Southern Nuclear
Operating Company, lnc.
e ST o IA”"r'

oy ongham. A gpama 35200-108¢

e 2009325

SOUTHERN A
COMPANY
March 30, 2009 Energy to Serve Your World
Docket Nos.: 50-321 NL-09-0431

50-366

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D. C. 20555-0001

Edwin I. Hatch Nuclear Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors {10 CFR 50.75(f)(1))

Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report
to the NRC the status of its decommissioning funding for each reactor or part of
each reactor it owns on a calendar year basis, beginning on March 31, 1999, and
every two years thereafter. Southern Nuclear Operating Company (Southern
Nuclear) holds operating licenses DPR-57 and NPF-5 for the Edwin |. Hatch
Nuclear Plant. On behalf of the licensed owners of the Edwin |. Hatch Nuclear
Plant (Georgia Power Company, Oglethorpe Power Corporation, the Municipal
Electric Authority of Georgia, and the City of Dalton, Georgia), Southern Nuclear
provides the enclosed submittals in accordance with the requirements of 10 CFR
50.75(f)(1).

This letter contains no NRC commitments. If you have any questions, please
advise.

Sincerely,

M. J. Ajluni
Manager, Nuclear Licensing

MJA/TWS/daj

Enclosures: 1. Georgia Power Company Response
2. Oglethorpe Power Corporation Response
3. Municipal Electric Authority of Georgia Response
4. City of Dalton, Georgia Response
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Mr. D. R. Madison, Vice President - Hatch
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U. S. Nuclear Requlatory Commission

Mr. L. A. Reyes, Regional Administrator

Mr. R. E. Martin, NRR Project Manager — Hatch

Mr. J. A. Hickey, Senior Resident Inspector — Hatch

Georgia Power Company
Mr. C. S. Thrasher, Executive Vice President and CFO

City of Dalton, Georgia
Mr. D. Cope, President and CEO

Municipal Electric Authority of Georgia
Mr. J. E. Fuller, Senior Vice President and CFO

Oglethorpe Power Corporation
Ms. A. F. Appleby, Vice President, Treasurer
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Ann P. Daiss Bin 10120
Vice President, Comptroller 241 Ralph McGiil Boulevard NE
and Chief Accounting Officer  Atlanta, Georgia 30308-3374

Tel 404.506.6766
Fax 404.506.3128
apdaiss@southernco.com

February 25, 2009 GEORG' A l\
POWER
Docket Nos.: 50-321 A SOUTHERN COMPANY
50-366

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Edwin I. Hatch Nuclear Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report to
the NRC the status of its decommissioning funding for each reactor or part of each
reactor it owns on a calendar year basis, beginning on March 31, 1999, and every
two years thereafter. Georgia Power Company (GPC) hereby submits the enclosed
information in accordance with 10 CFR 50.75(f)(1) for operating licenses DPR-57 and
NPF-5 issued for Edwin I. Hatch Nuclear Plant Unit 1 and 2, respectively. Southern
Nuclear Operating Company, as the operating licensee and as an agent for the
owners of the Edwin |. Hatch Nuclear Plant, is providing this information to the NRC
on behalf of GPC.

Based on the information presented herein, there is reasonable assurance that the
funding necessary for decommissioning the Edwin |. Hatch Nuclear Plant, consistent
with the NRC prescribed minimum set forth in 10 CFR 50.75(c), will be available on
the expiration date of operating licenses DPR-57 and NPF-5.

Please advise if you have any questions or comments regarding the information
provided herein.

Respectfully submitted,

QP DA

GEORGIA POWER COMPANY
By: Ann P. Daiss, Vice President, Comptroller and
Chief Financial Officer

APD/LAC

Enclosure



Enclosure

Edwin |. Hatch Nuclear Plant

Georgia Power Company
Ownership Percentage — 50.1%

10 CFR 50.75(f)(1) Requirement

Unit 1

Unit 2

The NRC minimum decommissioning estimate,
pursuant to 10 CFR 50.75(b) and (c). '

$ 268,012,000 2

$ 268,012,000 2

The amount accumulated at the end of the
calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).

$ 145,990,439

$ 133,575,456

A schedule of the annual amounts remaining to be
collected; for items in 10 CFR 50.75(b) and (c).

See Schedule in
Attachment 1

See Schedule in
Attachment 1

The assumptions used regarding:

Per GPSC Docket 25060-U

Per GPSC Docket 25060-U

(a) rates of escalation in decommissioning 2.93% 2.93 %
costs;

(b) rates of earnings on decommissioning 4.93 % 4.93 %
funds;

(c) real rate of return; and 2.00 % 2.00 %

(d) rates of other factors used in funding None None
projections.

Any contracts upon which the licensee is relying None None

pursuant to 10 CFR 50.75(e)(1)(v).

Any modifications to a licensee’s current method
of providing financial assurance occurring since
the last submitted report.

No modification since the last
report. Funding is to an External
Sinking Fund with the sources of
funds from Traditional Cost of
Service ratemaking as ordered by

the GPSC in Docket No. 25060-U.

No modification since the last
report. Funding is to an External
Sinking Fund with the sources of
funds from Traditional Cost of
Service ratemaking as ordered by
the GPSC in Docket No. 25060-U

Any material changes to trust agreements.

None

None

NOTES:

' The NRC formulas in section 10 CFR 50.75(c} include only those decommissioning costs incurred by licensees to remove a

facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release of the property for
unrestricted use and termination of the license; or (2) release of the property under restricted conditions and termination of the
license. The cost of dismantling or demolishing non-radiological systems and structures is not included in the NRC
decommissioning cost estimates. The costs of managing and storing spent fuel on-site until transfer to DOE are not included
in the cost formulas.

This number is based on NUREG-1307, Rev. 13, for the burial factor (Option 2} and the December 2007 values for labor and
energy factors.



Attachment 1

Schedule of the Annual Amounts Remaining to be Collected



Attachment 1
Schedule of Annual Amounts Included in Current Rates
(Dollars in Thousands)

Plant Hatch
HATCH 1 HATCH 2
BEG OF END OF BEG OF END OF
YEAR FUND FUND YEAR YEAR FUND FUND YEAR

YEAR FUND BAL EARNINGS CONTRIB  FUND BAL FUND BAL EARNINGS CONTRIB FUND BAL
2008 145,990 | 133,575 |
2009 145,990 7,197 0 153,187 133,575 6,585 0 140,160 |
2010 153,187 7,552 0 160,739 140,160 6,910 0 147,070
2011 160,739 7,924 0 168,663 147,070 7,251 0 154,321
2012 168,663 8,315 0 176,978 154,321 7,608 0 161,929
2013 176,978 8,725 0 185,703 161,929 7,983 0 169,912 |
2014 185,703 9,155 0 194,858 169,912 8,377 0 178,289 |
2015 194,858 9,607 0 204,465 178,289 8,790 0 187,079
2016 204,465 10,080 0 214,545 187,079 9,223 0 196,302
2017 214,545 10,577 0 225,122 196,302 9,678 0 205,980
2018 225,122 11,099 0 236,221 205,980 10,155 0 216,135
2019 236,221 11,646 0 247,867 216,135 10,655 0 226,790
2020 247,867 12,220 0 260,087 226,790 11,181 0 237,971
2021 260,087 12,822 0 272,909 237,971 11,732 0 249,703
2022 272,909 13,454 0 286,363 249,703 12,310 0 262,013
2023 286,363 14,118 0 300,481 262,013 12,917 0 274,930
2024 300,481 14,814 0 315,295 274,930 13,554 0 288,484
2025 315,295 15,544 0 330,839 268,484 14,222 0 302,706
2026 330,839 16,310 0 347,149 302,706 14,923 0 317,629
2027 347,149 17,114 0 364,263 317,629 15,659 0 333,288
2028 364,263 17,958 0 382,221 333,288 16,431 0 349,719
2029 382,221 18,844 0 401,065 349,719 17,241 0 366,960
2030 401,065 19,773 0 420,838 366,960 18,091 0 385,051
2031 420,838 20,747 0 441,585 385,051 18,983 0 404,034
2032 441,585 21,770 0 463,355 404,034 19,919 0 423,953
2033 463,355 22,843 0 486,198 423,953 20,901 0 444,854
2034 486,198 23,970 0 510,168 444,854 21,931 0 466,785
2035 466,785 23,013 0 489,798
2036 489,798 24,147 0 513,945
2037 513,945 25,338 0 539,283
2038 539,283 26,587 0 565,870




Edwin |. Hatch Nuclear Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))
Enclosure 2

Oglethorpe Power Corporation Response



ﬂrﬁ OglethorpelPower

Oglethorpe Power Corporation
2100 East Exchange Place

February 26, 2009 Tucker, GA 30084-5336
phone 770-270-7600

fax 770-270-7872
DOCkCt NOS.Z 50-321 An Electric Membership Cooperative

50-366

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Edwin L. Hatch Nuclear Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report to the
NRC the status of its decommissioning funding for each reactor or part of each reactor it
owns on a calendar year basis, beginning on March 31, 1999, and every two years
thereafter. Oglethorpe Power Company (OPC) hereby submits the enclosed information
in accordance with 10 CFR 50.75(f)(1) for operating licenses DPR-57 and NPF-5 issued
for Edwin L. Hatch Nuclear Plant Unit 1 and 2, respectively. Southern Nuclear Operating
Company, as the operating licensee and as an agent for the owners of the Edwin I. Hatch
Nuclear Plant, is providing this information to the NRC on behalf of OPC.

Based on the information presented herein, there is reasonable assurance that the funding
necessary for decommissioning the Edwin I. Hatch Nuclear Plant, consistent with the
NRC prescribed minimum set forth in 10 CFR 50.75(c), will be available on the expiration
date of operating licenses DPR-57 and NPF-5.

Please advise if you have any questions or comments regarding the information provided
herein.

Respectfully submitted,

Anne F. Appleby
Vice President, Treasurer
Oglethorpe Power Corporation

Enclosure
cc:  Southern Nuclear Operating Company

Mr. J. T. Gasser, Executive Vice President
RTYPE: CHA02.004

U. S. Nuclear Regulatory Commission
Mr. L. A. Reyes, Regional Administrator

Mr. R. E. Martin, NRR Project Manager — Hatch
Mr. J. A. Hickey, Senior Resident Inspector — Hatch

,’/ﬁ A member of the National Rural Flectric Cooperative Association



Enclosure

Edwin I. Hatch Nuclear Plant

Oglethorpe Power Company
Ownership Percentage — 30%

10 CFR 50.75(f)(1) Requirement

Unit 1

Unit 2

1 The NRC minimum decommissioning estimate,
pursuant to 10 CFR 50.75(b) and (c). *

$ 160,486,000 *

$ 160,486,000 2

2 The amount accumulated at the end of the
calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).

$ 69,374,003

$ 54,540,254

3 A schedule of the annual amounts remaining to See Schedule in See Schedule in
be collected; foritems in 10 CFR 50.75(b) and Attachment 1 Attachment 1
(c)-
4 The assumptions used regarding:
(a) rates of escalation in decommissioning 2.93% 2.93%
costs;
(b) rates of earnings on decommissioning
funds; 6.85% 6.85%
(¢) real rate of return; and 3.92% 3.92%
(d) rates of other factors used in funding none none
projections.
5 Any contracts upon which the licensee is relying none none
pursuant to 10 CFR 50.75(e)(1)(v).
6 Any modifications to a licensee’s current method none none

of providing financial assurance occurring since
the last submitted report.

7 Any material changes to trust agreements.

No changes to Trust
Agreement. Re-allocation of
assets from ten fixed income
managers to two fixed income
managers and from five equity
managers to two equity
managers.

No changes to Trust
Agreement. Re-allocation of
assets from ten fixed income

managers to two fixed
income managers and from
five equity managers to two
equity managers.

NOTES:

The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release
of the property for unrestricted use and termination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiological systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing

spent fuel on-site until transfer to DOE are not included in the cost formulas.

1

This number is based on NUREG-1307, Rev. 13, for the burial factor (Option 2) and the December 2007 values

for labor and energy factors.




Attachment 1
Schedule of the Annual Amounts Remaining to be Collected
Oglethorpe Power Corporation

2008 NRC MINIMUM
Hatch 1 Hatch 2
Earnings Rate: 6.85 Farnings Rate: 6.85
Balance Balance Balance Balance
Year Begin Year Eamings  Contribution End Year Year Begin Year Eamings  Contribution End Year

2008 83,011,190  (13,637,187) 0 69,374,003 2008 65,261,498  (10,721,244) 0 54,540,254
2009 69,374,003 4,752,119 0 74,126,122 2009 54,540,254 3,736,007 0 58,276,261
2010 74,126,122 5,077,639 0 79,203,762 2010 58,276,261 3,991,924 0 62,268,185
2011 79,203,762 5,425,458 0 84,629,219 2011 62,268,185 4,265,371 0 66,533,556
2012 84,629,219 5,797,102 0 90,426,321 2012 66,533,556 4,557,549 0 71,091,105
2013 90,426,321 6,194,203 0 96,620,524 2013 71,091,105 4,869,741 0 75,960,845
2014 96,620,524 6,618,506 0 103,239,030 2014 75,960,845 5,203,318 0 81,164,163
2015 103,239,030 7,071,874 0 110,310,903 2015 81,164,163 5,559,745 0 86,723,908
2016 110,310,903 7,556,297 0 117,867,200 2016 86,723,908 5,940,588 0 92,664,496
2017 117,867,200 8,073,903 0 125,941,103 2017 92,664,496 6,347,518 0 99,012,014
2018 125,941,103 8,626,966 0 134,568,069 2018 99,012,014 6,782,323 0 105,794,337
2019 134,568,069 9,217,913 0 143,785,981 2019 105,794,337 7,246,912 0 113,041,249
2020 143,785,981 9,849,340 0 153,635,321 2020 113,041,249 7,743,326 0 120,784,575
2021 153,635,321 10,524,020 0 164,159,341 2021 120,784,575 8,273,743 0 129,058,318
2022 164,159,341 11,244,915 0 175,404,256 2022 129,058,318 8,840,495 0 137,898,813
2023 175,404,256 12,015,192 0 187,419,447 2023 137,898,813 9,446,069 0 147,344,881
2024 187,419,447 12,838,232 0 200,257,679 2024 147,344,881 10,093,124 0 157,438,000
2025 200,257,679 13,717,651 0 213,975,330 2025 157,438,006 10,784,503 0 168,222,509
2026 213,975,330 14,657,310 0 228,632,640 2026 168,222,509 11,523,242 0 179,745,751
2027 228,632,640 15,661,336 0 244,293,976 2027 179,745,751 12,312,584 0 192,058,335
2028 244,293,976 16,734,137 0 261,028,114 2028 192,058,335 13,155,996 0 205,214,331
2029 261,028,114 17,880,426 0 278,908,539 2029 205,214,331 14,057,182 0 219,271,513
2030 278,908,539 19,105,235 0 298,013,774 2030 219,271,513 15,020,099 0 234,291,611
2031 298,013,774 20,413,944 0 318,427,718 2031 234,291,611 16,048,975 0 250,340,587
2032 318,427,718 21,812,299 0 340,240,017 2032 250,340,587 17,148,330 0 267,488,917
2033 340,240,017 23,306,441 0 363,546,458 2033 267,488,917 18,322,991 0 285,811,908
2034 363,546,458 24,902,932 0 388,449,390 2034 285,811,908 19,578,116 0 305,390,023

2035 305,390,023 20,919,217 0 326,309,240

2036 326,309,240 22,352,183 0 348,661,423

2037 348,661,423 23,883,307 0 372,544,730

2038 372,544,730 25,519,314 0 398,064,044



Edwin I. Hatch Nuclear Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))
Enclosure 3

Municipal Electric Authority of Georgia Response
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Docket Nos.: 50-321
50-366

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Edwin [. Hatch Nuclear Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report to
the NRC the status of its decommissioning funding for each reactor or part of each
reactor it owns on a calendar year basis, beginning on March 31, 1999, and every
two years thereafter. The Municipal Electric Authority of Georgia (MEAG) hereby
submits the enclosed information in accordance with 10 CFR 50.75(f)(1) for
operating licenses DPR-57 and NPF-5 issued for Edwin [. Hatch Nuclear Plant Unit
1 and 2, respectively. Southern Nuclear Operating Company, as the operating
licensee and as an agent for the owners of the Edwin 1. Hatch Nuclear Plant, is
providing this information to the NRC on behalf of MEAG.

Based on the information presented herein, there is reasonable assurance that the
funding necessary for decommissioning the Edwin I. Hatch Nuclear Plant,
consistent with the NRC prescribed minimum set forth in 10 CFR 50.75(c), will be
available on the expiration date of operating licenses DPR-57 and NPF-5.

Please advise if you have any questions or comments regarding the information
provided herein.

Respectfully submitted,

THE MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA, by,

%ZQW%

James E. Fuller
Senior Vice President, Chief Financial Officer

/TWS
Municipal Electrie \athority of Georgia
1470 Riveredge Parkway, NW
Enclosure s
Atlanta, Georgia 30328-1686
F-800-333 MENG T70-563-0300

Fan TTO-053-310 1)



Enclosure
Edwin |. Hatch Nuclear Plant

The Municipal Electric Authority of Georgia
Ownership Percentage — 17.7%

10 CFR 50.75(f)(1) Requirement Unit 1 Unit 2

1 | The NRC minimum decommissioning estimate, $ 94,687,000 ? $ 94,687,000 2
pursuant to 10 CFR 5§0.75(b) and (c). !

2 | The amount accumulated at the end of the $64,386,653.57 $63,172,102.78
calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).

3 | A schedule of the annual amounts remaining to be See Schedule in See Schedule in
collected; for items in 10 CFR 50.75(b) and (c). Attachment 1 Attachment 1

4 The assumptions used regarding:

(a) rates of escalation in decommissioning 3.60% 3.60%
costs;

(b) rates of earnings on decommissioning

funds; 5.60% 5.60%
(c) real rate of return; and 2.00% 2.00%
(d) rates of other factors used in funding None None

projections.

5 | Any contracts upon which the licensee is relying Attachment 2 Attachment 2
pursuant to 10 CFR 50.75(e)(1)(v).

6 Any modifications to a licensee’s current method None None
of providing financial assurance occurring since
the last submitted report.

7 | Any material changes to trust agreements. Attachment 3 Attachment 3

NOTES:

' The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release
of the property for unrestricted use and termination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiological systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing
spent fuel on-site until transfer to DOE are not included in the cost formulas.

This number is based on NUREG-1307, Rev. 13, for the burial factor (Option 2) and the December 2007 values
for labor and energy factors.



Attachment 1

Schedule of the Annual Amounts Remaining to be Collected



MEAG POWER
Decommissioning Funding Plan

Nuclear Decommissioning Fund - Hatch 1
(Dollars in thousands)

Calendar Balance at Interest Less: Balance at
Year Beg. of Year  Contributions (1) Eamings Fees End of Year
(A) (B) © D) (E)
2008 64,387
2009 64,387 - 3,604 (102) 67.889
2010 67.889 - 3,795 (107) 71,577
2011 71,577 - 3,998 (113) 75,462
2012 75,462 - 4,211 (118) 79,555
2013 79.555 - 4,436 (125) 83,867
2014 83.867 - 4,673 (131) 88,409
2015 88,409 - 4,923 (138) 93,194
2016 93,194 - 5,187 (1435) 98.236
2017 98,236 - 5.465 (153) 103,548
2018 103,548 - 5,759 (e 109,146
2019 109,146 - 6,068 (170) 115,044
2020 115,044 - 6,394 (179) 121,259
2021 121,259 - 6.738 (188) 127,809
2022 127,809 - 7.100 (198) 134,711
2023 134,711 - 7.483 (209) 141,985
2024 141,985 - 7.886 (220) 149,652
2025 149,652 - 8,311 (231) 157,731
2026 157,731 - 8,759 (244) 166,247
2027 166,247 - 9,232 (257) 175,222
2028 175,222 - 9,730 (270) 184,682
2029 184,682 - 10,256 (288) 194,649
2030 194,649 - 10,810 (304) 205,155
2031 205.155 - 11,394 (328) 216,221
2032 216.221 - 12,009 (345) 227.885
2033 227,885 - 12,658 (363) 240.180
2034 240,180 - 8.895 (25%) 248,821
Total 189,774 (5,340)
Options: Level Payments
Footnotes:

(1) - Based on the current funding levels and decommissioning forecast, the
decommissioning contributions for Hatch Unit One are being suspended.

N:005154\03233612009 Amts Remain Collected.xls Page 1 of 1 Date: 3/11/2009; Time: 12:28 PM



MEAG POWER
Decommissioning Funding Plan

Nuclear Decommissioning Fund - Hatch 2
(Dollars in thousands)

Calendar Balance at Interest Less: Balance at
Year Beg. of Year  Contributions (1) Earnings Fees End of Year
A) (B) © D) (E)
2008 63,172
2009 63.172 - 3.530 (100) 66,603
2010 66.603 - 3.708 (105) 70.206
2011 70,206 - 3,895 (110) 73.991
2012 73,991 - 4.092 (113 77.968
2013 77,968 - 4,300 (121) 82.147
2014 82,147 - 4519 (127) 86.539
2015 86.539 - 4,751 (133) 91.156
2016 91.156 - 4.994 (140) 96.010
2017 96,010 - 5.252 (147) 101,115
2018 101,115 - 5,523 (153) 106.483
2019 106,483 - 3,809 (163) 112,129
2020 112,129 - 6.110 (170) 118.068
2021 118,068 - 6.428 (180) 124.316
2022 124,316 - 6.763 (189) 130.891
2023 130.891 - 74017 (198) 137.809
2024 137,809 - 7.489 (209) 145,089
2025 145.089 - 7.882 219 132,752
2026 132,752 - 8.297 23D 160.818
2027 160.818 - 8.734 (243) 169.309
2028 169,309 - 9.194 (256) 178.248
2029 178,248 - 9,680 (272) 187.656
2030 187.656 - 10,192 287) 197.561
2031 197,561 - 10.732 (309) 207.985
2032 207.985 - 11,301 (325) 218.962
2033 218,962 - 11,901 (342) 230.521
2034 230.521 - 12,534 (359) 242,696
2035 242,696 - 13.201 (378) 255519
2036 233,519 - 13.904 (423) 268.999
2037 268.999 - 14,645 (446) 283.197
2038 283,197 - 7.714 (235) 290.677
Totat 234,192 (6,687)
Options: Level Payments
Footnotes:

(1) - Based on the current funding levels and decommissioning forecast, the
decommissioning contributions for Hatch Unit Two are being suspended.

N:\005154\03233612009 Amts Remain Collected.xls Page 1 of 1 Date: 3/11/2009; Time: 12:28 PM



Attachment 2
Edwin I. Hatch Nuclear Plant Financial Assurance
Requirements for Decommissioning Nuclear Power
Reactors — 2009 Submittal

Project One Power Sales Agreement



POWER SALES CONTRACT
' " Between .
MUNICIPAL ELECTRIC AUTHORITY OF. GEORGIA
and
- CITY OF

This Contract, made and entered into as of October 1, 1975, by and between ths
Municipal Electric Authority of Georgfa, s public body corporata and politic and a public
corporatfon of the Stats of Georgia hereinafter sometimes designated as the Authority, creat.
¢d by the provisions of T Ga. L. 1975, p. 107, as smended, and ..

. CITY OF

a political subdivision of the State of Georzia,'iureimﬂer sometimes designated as the Par.
, Helpant, : :

WITNESSETH
THAT:

WHEREAS, the Participant has nesd for an economical, reliable scurce of electric
power and energy to eet the growing demands of its customers and has determined to
purchase such electric power and enerzy from resources ‘owned, controlled, or purchased
by the Authority, and S

WHEREAS, the Authority will take or cause to be taken all steps necessary to secure
such governmental permits, licenses, and approvals as are necessary for, and will then pro-
ceed as appropriate with final design, financing and scquisition or canstruction of those
facilities herein described and designated as the Project for the supply of slectric power and
energy to the Participant and to all other political subdivisions contracting with the Authar-
ity therefor, snd will sell the oulput and services of such facilities pursuant to this Contract
and fo contracts substapiially identies] to this Contract with other polities]l subdivisions,
designated together with the Participant as the Participants, -and :

WEEREAS, in sddition to the sale to the Participants of ike output and services of the
"Project, the Authority will slso obtain for and provide to the Participants the Participants’
Supp]e.uqlhl Bulk: Powsr Supply, as berelnafter defined, and : :

WHEREAS, {1 order to enable the Authority ta issue its revenue bends to pay the coats
of acquiring snd constructing the Project, it Is necessary for the Authority to have binding
contracts with such political subdivisions of the State of Georgia as may determine, pursuant
to authority of I Ge. L. 1975, p. 107, as amended, to contract with the Authority, and sll pay-
.ments required to be made in accordance with the provisions of Article III of such contracts,
including payments required to be made under Article III of this Contract, and all other pay-
ments attributahle to the Project or to the Annusl Profect Costs, 88 herelnafter defined, to be
made {n accordance with or pursuant io sny other provision of this Contract and such other
contracts shall be pledged as security for the payment of such Bends; ' .
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NOW THEREFORE:

For and in consideration of the premises and the mutual covenants snd agreements here-
inafter set forth, and in order to pay the Authority for its costs of providing (i) the Parti-
cipant's Entitlement Share, as hereinafter defined, of the cutpat and services of exch facllity
of the Project and (1i) the Participant’s Supplementsl Bulk Power Supply, it is sgreed by and
between the parties hereto as follows: i

ARTICLE I
TERM OF CONTRACT, DEFINITIONS

Section 101 Term.

The term of this Contract shall begin and this Contract shall constituta & binding obli-
gation of the parties hereto from and after ita execution by the last party to exscuts the
same. The obligation of the Authority to provide elactric power and energy under the pro-
visions of this Contract shall begin with the first issuance’ and dalivery by sald Authority of
any of its Bonds which are authorized to be issued by the provisions of I Ga. L. 1975, p. 207,
as amended, ar, in the event nates of the Authority are issved in aunticipation of the jssuancs .
of Bonds, such obligation shall begin with the {ssusnce and delivery of such bond anticipation
notes. The tarm of this Contract shell continue in full force and effect until such time, not
excreding fifty years, as all of the Authority’s Boods as hersinafter deflned or notes issued
{in anticipation of the issuance of Bands and the interest thereon have been paid or pravision
for payment shall have been made in sccordance with the provisions of the Boad Resolution
. or until such time as the Project shall be retired from service, decommissioned, or disposed of
by the Authority, whichever {s later. T | - -

Section 102. Definilions and Esplanation of Terms.
As uyed herein: - . '

(a) “Act” shall mean that certain Act of the 1375 session of the Genera] Assembly of the
State of Georgia compiled and published in I Ga. L. 1975, p. 107, as the same has been here-
tofore or may. be hereafter amended. o

(b) “Annual Project Costs” shall mean, with respect to a Power Sopply Year, to the ex-
tent not pald as 2 part of the Costs of Acquisition and Construction, all costa and expenses
of the Avthority paid by the Authority for sach of the generating facllities and the transmis-
sion system facilit{es comprising the Project during such Power Supply Year silocable to the
Project Including, but not limited to, those {tems of cost and expense refurred to in Section
306(b) and (c), hereof, as Annual Project Generation Fixed Charges, Other Annusl Project

Generation Costy, Annual Project Transmission Fixed Charges, and Other Annual Project
Transmission Costs. . S . -

. (e} “Annusl Supplemental Costs” shall mean those costs and expenses of the Authority .
allo:ble to tha purchasing or furnishing of Supplemental Bulk Power Supply to the Partic-
pants,

(d) “Anfual System Budgel” shall mean, with respeet to 2 Power Supply Year, the budg-
et_adopted by the Authority not less than thirty days prior to the beginning of such Power
Supply Yesr which budget shall itemize estimates of Annual Project Costs and Annpal Sup-
plemental Costs and sl revenues, income, or other funds to bs applied to such Coats, respec-
tively, for and applicable to such Power Supply Year or, in the case of an amended such Budg-
et, for and applicable to such Year for the remainder of such Power Supply Year.
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(e) “Billing Statement” shall mean the written statement prepared or caused {0 be pre-
pared monthly by the Authority that shall be based vpon the Annval System Budget or upon
the amended Annual System Budget adopted by the Avthority pursvant to Section 202 bereof,
and that shall show the monthly amount {0 be paid to the Autherity by the Participant in ac-
cordance with the provisions of Sections 307 and 408 hereol.

() “Bonds” shall mesan the bonds issued by the Authority pursvant to the provisions of -
the Bond Resolution to finance or refinance the Cost of Acquisition and Construction of the
Project, whether or not any issue of such bonds shall be subordinated as to payment to any
other issue of such bonds, and shall include additional Bonds issued pursuant to the provi-
slons of Section 501 hereof and refunding Bonds issued pursuant to the provisfons of Sec-
tion 502 hereof. ’

(g) “Bond Resolution” shall mean the Power Revenue Bond Resclution and any Supple
mental Power Revenue Bond Resclution to be sdopted by the Authority and accepted by the
Trustee and the Co-Trustee.(if any) thereunder for the benefit of the owners of the Bonds which
shall provide for the issuance of such Bonds, a copy of which Power.Revenue Bond Resolution
and First Supplemental Power Revenue Bond Rasolution in substantially the form to be adopted
by the Authority shall be on file in the records of the Participant.

(h) "Bulk Power Supply” shall mean, with respect to a Participant, all electric pow.er

" and energy required by much Participant in excess of that amount (1) supplied by any gener-

ation and transmission resources owned by such Participant on the effective date of this Con-
tract, (i1) recelved by such Participant from the Southeastern Powsr Administration
(SEPA), snd (iif) procured by such Participant from slternate bulk power supply resources
in accordsnce with the provisions of SecHon 404, hereof. : .

(i) “Commereis]l Operation Date” shall mesn, with respect to each facility of the Project,
the beginning of the day on which such facility of the Project is, in the opinion of the Author-.
tty, producing and delivering electric power and energy for commercial vse, provided, how-
_ever, in the event any such facility is produeing and delivering electric power and energy
for commercial use on the date of acquisition of the Autharity’s intersst therein, the Author-

" {ty may establish 8 Commercial Operation Date for such facility which date shall be within a

reasonabla time of the effectiva date of such acquisition.

(i) “Consulting Engineer” shall mean an engineer or enginesring firm of nationsl repu-
tation having demonstrated expertise {n the field of electric power generation, transmission,
power supply, electric utility operations, rates, and feasihility. '

(k) “Contract” and “Power Sales Contracts” shall mean, respectively, this Contrsct
with the Participant and all Power Sules Contracts, including this Contract, substantially
identical hereto entered into by the Authority and a Participant, in each case as the

“sarne may be amended from time to time. ) )

(1) “Cost of Acquisition and Construction” shall mesn, to the extent not included in An.
noal Project Costs, all costs of and expenses of planning, designing, scquiring, constructing,
inatalling, and financing the Project, placing the Project in operation, decommissioning, or
disposal of the Project, and obtaining governmental approvals, certificates, permits and
licenses with respect thereta heretofore or heresfter paid or ineurred by the Authority and

‘may include, in addition and without Uimitation, the following: .

(1) working capital and reserves {n such amounts as may be establish
the Bond Resolution, unts &s may ed pursuant to

“(2) interest acéruing in whole or in part on Bonds prior to and duﬁﬁg conatructon
and for such additional period 29 the Authority may ressonably determine to be necessary




for the placing of the Project or any facility thereof in cperation in accordance with the
provisions of the Bond Resolution, - .

. (8) acquisition of initial fuel for each generation bciiity of the Project and work-
ing capital and reserves therefor and working capital and reserves for reload fuel,

(4) the deposit or deposits from the proceeds of Bonds fssued to finance such costs
4n any fund or account established pursuant to the Bond Resclution to meet Debt Ser-
vice reserve requirements for Bonds, ' .

_ (5) the deposit or deposits from the proceeds of Bonds f{ssued to finance such costs
{n any funds or accounts established pursuant to the Bond Resolution as yeserves for re-
pewals and replacements, retivement from service, decommissionltig or disposal of any
generating facility of the Project or contingencies, : .

{6) training and testing costs Incurred by the Authority,

(7) preliminary investigation and development costs, engineering fees, contractors®
fees, costs of labor, materials, equipment, utility services and supplies and legal and
financing costs, .

(8) all costs of insurance applicabls to the period of construction, and

(9) all other costs incurred by the Authority and properly allocable to the acquisition
and construction of the Project, including all costs financed by the Issurance of additional
Bonds pursuant to Secticn 501, hezeot. .

" (m) “Debt Service” shall mean, with respect to any period, the aggregate of the amounts
required by the Bond Resolution to be pald during said period into sny fund or funds crestad
by the Bond Resolution for the sole purpose of paying the principal (including sinidrg fund

‘installments) of and premium, if any, and interest on all the Bonds from tme to time outstand-
ing as the same shall become dus, provided, however, thaf Debt Service shall not include any
acceleration of the maturity of the Bonds, -

(n) “Entitlement Share” shall mean, with respect to a Participant 2nd sny Power Supply
Year and with respect to the generating facilitfes (including related transmission facilities)
and the transmission system facllities of the Project, (i) that percentage of tha output snd
services of such genersating facllities set forth {n tha Schedule of Output Entitlement Shares
attached hereto for such Participant in such Power Supply Year, as the same may hereafter
be increased in accordance with the provisions of the Power Sales Contract with such Par-
ticipant, and (ii).that parcentage of transmission services which shall be determined by the
Authority during each Power Supply Year to ba allocable to such Participant in accordance
with the provisions of Section 308 hereof.

(o). "Fuel Costs" shall mean all costs incurred by the Authority during any Power Sup-
ply Year that sre allocable to the acquisition, processing, fabricstion, transportation, deliver-
ing, reprocessing, storage, and disposal-of nuclear materials required for the generation facil-
jties of the Project x'ncludins_trsn'ders to reserves established by the Authority for such costs
related to foture Power Supply Years, less credity related to such costs applied as appropri-
ate in the discretion of the Aathoiity.

(p) "Participant’’ shall mean the political subdivision, which is a party to this Contract.
“"Participants” shtl} mean all political subdivisions in tha State of Georgis which own and op-
erate electric distribution systems to serve their citizens, inhabitants and customers by pro-
viding them with electric power and energy and which are parties to contracts with the Author.
ity aubstantially identical to this Contract The term “Participants” shall include the “Par-
ticlpant,” and the terms “a Participant” or “each Participant” shall mesn any oze of the
Participants or esch of the Participants, 23 the case may be. “Participant” shall include any
commission or agency of such political subdivision which operates or conducts. or exercises
Jurjsdiction over any essential function of the Partcipant’s electric distribution system.
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- (q) “Power Supply Year” shall mein the calendar year, except that the first Power Sup-
ply Year shall begin on the date the Authority has an obligation to provide electric power and
energy as determined in accordance with the provisions of Section 101, herect.

(r) “Proportionste Share” shall mean, with respect to a Participant and a Power Sup-
ply Year, that percentage of tha Idlowatts or kilowatt hours, as the case may be, of éach type
of service [ncluded in Supplemental Bulk Power Supply which such Participant is entitled to
receive and for which such Participant is obligated to pay in each month of a Power Supply
Year. With respect to kilowatts, such percentage shall be obtained for each month by dividing
the maximum one-hour integrated coincident system demand of such Participant's Supple-
mental Bulk Power Supply provided by the Authority during the particular month by the max-
{mum one-hour integrated coincident system demands of Supplemental Bulk Powér Supply
- provided by the Authority to all the Participants during that month. With respect to kilowatt
hours, such percentage for each month shall be obtzined by dividing the kilowatt hours of Sup-
plemental Bulk Power Supply delivered by the Authority to such Participant during the
particular month by the total kilowatt hours of Supplemental Bulk Power Supply delivered by
the Authority to all of the Participants during that month. . :

() “Profect” shall mean those electric generation and related transmission facilities
which are {dentified in the Description of Project and those transmission system facilities to
" which reference is made {n the Description of Project to be acquired and constructed by the
Authority during the time prior to the Commercial Operation Date of the last of the generat-
{ng facilities of the Project to be completed in order to meet the Authority's investment respon-
 sibility during such time in connection with any agreement for an integrated transmission sys-
tem to which the Authority may be a party in accordance with the provisions of Section 302
hereof, together with (i) any major renswals, replacements, repairs, additions, betterments
and improvements necessary, in the ‘opinian of the Consulting Engineer, to keep the Project
in good operating conditfon or to prevent a loss of revenues therefrom, (ii) any major addi.
tions, improvements, repairs and modifications to the Project and any decommissionings or °
disposals of the Project, required by any governmental sgency having jurisdiction over the .
Project or for which the Authority shall be responsible by virtue of any obligation of the Au-
thority arising out of any contract to which the Authority may be 2 party relating to owner-
ship of the Prrject or any facility thereof, (iil) those transmission system facilities to which
reference is made in the Description of Project and which are required, in the opinion of the
Consulting Engineer, to be acquired and constructed by ths Authority on or aftexr the Com-
mercial Operation Date of the last of the generation facillties of tha Project to be completed
in order to meet the Authority's Investment responsibility after such Commercial Operation
Date In connection with any agreement for an-integrated transmission system to which the
Authority shall be a party in accordance with the provisions of Section 302 hereof, and (iv)
working capital required by the Authority during construction of the Profect and for the plac-
ing of the Project in operation for providing Bulk Power Supply, including Supplemental
Bulk Power Supply, to the Partiefpant. .

(t) “Prudent Utility Practice” at a particular time shall mean any of the practices,
methods and acts engaged in or approved by a significant portion of the electric utility in-
dustry prior to such time, or any of the practices, methods and acts which, in the exercise of
reasonable judgment in light of the facts known at the time the decision was made, could have
been expected to accomplish the desired result at the -lowest reasonable cost consistent with
good business practices, rellabliity, safety and expedition. Prudent Utility Practice is not
§ntended to be limited to the optimum practice, method or act to the exclusion of all others,
but rather ta be a spectrum of possible practices, methods or acts having due regard for
manufscturers’ warranties and the requirements of governmental agencies of competent



- .
.
. .

jurisdiction. In evaluating whether any.act or proposal conforms to Prudent Utllity Prac-
tice, the parties shall take into account the objective to achleve optimum utilization of the’
Authority’s resources. . .

(u)- “Supplernental Bulk Power Supply” shall mean, with respect to & Participant, that
portion of Bulk Power Supply required by such Participant in excess of that supplied from
the Project and, unless ctherwise provided, from any future profects 6wnad or controlled by
the Authority from which the Participant contracts with the. Authority to purchase electric
power and energy and in excess of the generating capacity reserve service, transmission ser-
vice, scheduled, emergency, or econqmy interchange service, and such other service associated
with the Project as shall be supplied by the Authority in' accordance with the provisions of
Section 808, hereof.

(v) “Uncontrollable Forces” means any cause beyond the control of the Authority which
by the exercise of due diligence the Authority is unable to prevent or overcome, including but
not limited to, failure or refusal of any other person or entity to comply with then existing
contracts with the Authority or with a Part{cipant, an act of God, fire, flood, explosion,
striks, sabotage, pestilence, an act of the public enemy, civil and military authority Including
court orders, injunctions, and orders of governmental agencies with proper jurisdietion, In-
surrection or rlot, an ict of the elements, failure of equipment, or fnability of the Authority
or any Contractors engaged in work on the Project to obtain or ship materials or equipment
becaose of the effect of similar causes on suppliers or carriers, or Inability of the Authority to
sell or issue its bonds or notes. . S

(w) "Uniform System of Accounts” means tiu Uniform System of Accounts for Cll.u A
.and B Public Utilities and Licensees as prescribed and, from time to time, as amended or
modifled or substitutipn therefor made by the Federal Power Commission ar its successor.

ARTICLE I

CERTAIN OBLIGATIONS OF THE AUTHORITY
AND THE PARTICIPANT '

Section 20}1. ‘Bulk Power Supply. -

The Authority shall provide or cause to be provided and the Participant shill taks from
the Authority the Bulk Power.Supply of the Participsnt. The Authority will be responsible
for planning, negotisting, designing, financing, scquiring or constructing, contracting for,
administering, operating, and maintaining all generation and transmission arrangements
and fxcilitles necessary to effect the delivery and sale of such Bulk Power Supply to the Par-
ticipant, provided, however, that the Participant may procure alternate bulk power supyply
resources pursuant to the terms of Section 404, hereof. . < .

J Secllon202, AnnuslSystem Budget.

The Authority will prepare and submit to the Participant an Annual System Badget st
least ninety days prior to the beginning of each FPower Supply Year. The Partcipast may
then submit to the Authorily, at any time until such budget is adopted, any matters or aug-
gestions relating to the Budget which the Participant .may care to present. The Aothority
shall then proceed with the consideration and sdoption of such Budget xot less than thirty nor
more than forty-five days prior to the beginning of such Power Supply Year and shall cause
coples of such adopted Budget to be delivered to the Participant, provided, however, the Budg-
et for the first Power Supply Year shall be prepsred, considered, adopted and delivered in



the most practieable msnner available in the discretion of the Authority. As required from
Hme to time during any Power Supply Year after thirty days notice to the Participant, the

Authority may adopt an smended Annua! System Budget for and applicable to such Yur for
the remainder of such Year. )

Section 203. Reports,

Thes Autharity will prépare and issue to the Paxticipants the following reports -each
month of the Power Supply Year:

(1) Financisl and Operating Stntament reliting to the Project and to t.‘ne Supplements]

(2) Statusof Annual System Budget,
' {3) Status of construction budget of the Project during construction,

{4) Amlyns of operat\ons relating to the Project and to the Supplemenh] Bulk Power
Supply.

Section 204. Records and Accounts.

The Authority will keep accurate records and accounts of each of the facilities comprising
the Project and of the transactions relating to the Supplemental Bulk Power Supply as weill
as of the operations of the Authority in accordance with the Uniform System of Aecounts.
Said wccounts shall be subject to an annual sudft by a firm of independent certified public
accountants experienced in electrie utility accounting and of national reputation to be sub-
mitied to the Authority within sixly days after the closa of any Power Supply Year. All
transactions of the Authority relating to the Project and to the Supplemental Bulk Power
Supply with respect to each Power Supply Yesr shall be subject to such an audit,

Section 243. Consultlng Engineer.

(2) The Authority will retain a consuiting enzineu- to asslist, advize and make recom-
mendsations to the Authority on matters relating to electric power generation, transmission,
power supply, electric utlity operations, rates and charges, feasibility and budgets and shall
causa such consulting engineer to prepare within ore hundred and twlnt'y days following the

" elose of each Power Supply Year an annual comprehensive engineering report with respect to
the Project and to the Supplementai Bulk Powsr Supply for the immediately preceding Power
Supply Year whick shall contain a copy of the annual audit and which shall inclade:

(1) A report on the operations of the Authority;
{2) A report on the msanagement of the -Project;.

) A report on tha sufficiency of rates and charges far urvicel.
(4) A report on requirements for future bulk power supply;

(§) Recommendstions as to changes in operation and the making of ﬁpain, renew-
als, replacements, extensions, betterments and improvements; and

(6) A projection of the Authority’s costs of prondinz the Bu!k Power Supply to all
Participants for the ensuing five year pu'lod

(b) The Anthority shall cause & copy of 2aid engineering report to be delivmd to sach
Participant.



Section 206. Power Supply Planning.

" The Patticipant will keep the Authori.ty advised on al] matters relating to the Partici-
pant's power supply planning including but not limited to Joad forecasts, proposed trans.
mission and generation additions and new delivery poiats. ) .

Section 207. Diligence.
: The Participant will exercise diligence in the operation of its electric system with the
view of aecuring efficiency in keeping with Prudent Utility Practice, will conatruct its facili-
ties in accordance with specifications at least equal to those prescribed by the National Elec-
tric Safety Code of the U. S. Bureau of Standards, will maintain its lines at all times in a
safe opérating condition, and will operate sald lines In auch manner as not to interfere un-
duly with the operations of others. The Participant will use electric service equally. from the
three phases ss nearly as possible and will maintain a power factor of 89.4% lagging or such
greater power factor as may be agreed upon by the Participant in the light of any other con-
‘tract between the Authority and sny other party, and such agreement by the Participant
shall not be unreasonably withheld. ) Ce ot .

Section 208. Access,

Participant will give all necessary permission to enable the agents of the Authority to
carry out this Contract and will otherwise be subject to applicable terms and conditions set
forth in those tariffs which affect the Participant and which are filed with the Federal Fow-
er Gommission. The Authority and the Participant each will give the other the right to enter

_ the premises of the other at all reasonsble times for the purposs of repairing or removing
facilities, reading meters and performing work {ncidental to delivery and receipt of Bulk
Power Supply. ’ :

Section 209. Adfustment of Billing.

' At the end of each Power Supply Year the Authority shall determine if the aggregate
amount paid by the Participant under Sections 307 and 4083, hereof, to provide recovery of
zll the Authority’s costs during such Power Supply Year was in the proper amount, and,
upon the making of such determination, any amount found to have been paid by the Par-
- ticipant in excess of the amount which should have been paid by the Participant shall be eredit-
ed on the Billing Statements to the Partieipant for the remsining month or months of the
Power Supply Year next succeeding the Power Supply Year for which such adfustment was
determined to have been necessary. Ten percent of the amount of any deficiency shall be
added to each of the next ten Billing Statements. In the event that the failure of & Partici-
pant to pay its Entitlement Share of Annual Project Costs in accordance with- its Power
Sales Contract shall have resulted in the application of amounts in any reserve or working
fund under the Bond Resolution to the payment of costs payable from such reserve or work-
ing fund and the gthu- Participants shall have made up the deficlency created by such appli-
cabion or paid uddlt.iom._l amounts into such reserve or working fund, amounts theresfter paid
to the Authority by such nonpaying Participant for application to such past dus payments shall
. be credited on the Billing Statements of such other Participants in the next month or months
. as shall be appropriate. .

Section 210. Disputed Monthly Billing Statement.

In case any partion of any monthly- Billing Statement received by the Participant from
the Authority, shall be In bona fide dispute, the Participant shall pay the Authority the full
amouqt of such monthly Billing Statement, and, upon determination of the correect amount,



the difference between such correct amount and such full amount, if any, will be credited to
the Participant by the Authority after such determination. In the event such monthly Billing
Statement Is in dispute, the Authority will give consideration to such disputs and will advise
the Participant with regard to the Authority’s position relativa thereto within thirty days
following written notification by the Participant of such dispute. .

Section 211. Sources of Parlicipan{’s Payments.

The obligations of the Participant to make the payments to the Authority under this
Coatract shall constitute general obligations of the Participant for the payment of which
the full faith and credit of the Participant shall be and the same hereby {s pledged to provide
the {unds required to fulfill all obligations arising under this Contract. Unless such payments
or provisions for auch payments shall have been made from the revenues of the electric sys-
tem of thé Participant or from other funds thereof; the Participant will zanually. in each and
every fiscal year during the term of this Contract include in its general revenue or appro-

- priation measure, whether or not any other items are incjuded, sums sufficient to satisfy the
payments required to be made in each year by this Contract until all payments required un-
der this Contract have been paid in full. In the event for any resson any such provision or
appropriation is not made for s fiscal year of a Participant, then the chief fiscal officer of
the Participant shall, {n accordance with the provisions of the Act in effect as of the date of
this Contract, set up as an appropriation on the accounts of the Participant in each fisesl
year the amounts required ta pay the obligations called for under this Contract. Tha amount of
the appropriation in such fiscsl yesr to meet the obligations of this Contract shall be due and
payable and shall be expended for the purpose of paying and meeting the obligations provided
under the terms and conditions of this Contract, and such appropriation shall have the same

. Jegal status as if the Participant had included the amount of the appropriation in {ts general
revenue or appropriation measure. .

Section 212. Rate Covemant.

The Participant will establish, maintain and collect rates and charges for the electric
service of its electric system so as to provide revenues sufficient, together with available elec-
tric system reserves, to enable the Participant to pay to the Authority all amounts payabla
under this Contract and fo pay all other amounts payable from and all lawfu] charges against
or liens on the revenues of its electric system. )

ARTICLE I

ELECTRIC POWER AND ENERGY
. FROM TEE PROJECT

Section 801. Ownership of Project.

The Authority will lssus the Bonds in series from time to time under the Bond Resolu-
tion to finance and shall own the Project consisting of the Authority’s ownership interest In
the generation and transmission facilities described in the Description of Project attached
to this Contract and will cause to be delivered to the Participant during esch month of each
Power Supply Year its Entitlement Share of the_output and-services of each facility of the
Profect for the useful life of each such facllity of the Project. :

Section 302..Costs of Generation and Transmission Facllittes Comprising the Project. .
(a) These generation and transmiasion facilities comprising the Project will, for purposes



of accounting for the Authority’s costs and cherges to the Particip.n'm, be separated into (1)
generation and related transmissfon facilities, and (ii) transmission system facilities;

() The Authority’s costs of providing to'the Participants their Enﬁﬂmnt‘Shuu of
- such generation and related transmission’ facilitfes as are included in the Project will be zc-.
counted for as described in Section 308 (b) hereof, and

(¢) The Authority’s'costs of providing to the Participants their Entitlement Shares of such
transmission system facilities as are included in the Project will be accounted for as desexibed in
Section 306(c) hereof, and will be detarmined as foliows:.

. (1) Such transmlssion system facilities as are included in the Project will be scquired

- by the Authority from time to time for the term of this Contract through participation.
in an integrated transmission system agreement with other utilities. The Authority’s
investment responsibility in such transmission system facilities for any Power Supply
Year will be that perientage of the total investment In the combined transmission
system facilitles of the Authority and such other utilitles obtained by dividing the
demand of total Bulk Power Supply provided by the Authority toall the Participants
during such Power Supply Yesr by the combined demands of the Authority and such
other utilities during such Power Supply Year and expressing the result as a percentage.
The Authority's responsibility for annual capital costr relating to renewals, replace-
ments, repairs, sdditons, betterments and improvements to and for annusl operating
costs of such transmission system facilities for any Power Supply Yesr will be the.
annual capital and operating costs incurred by tha Authority for such facilities.

(2) In the event the Autharity assumes responsibility for transmission of the Partici-
pants’ allotmants of SEPA power pursuant to armangements for which provision is
made in Sections 803 and 804 hereof, the Authority's responsibility for investment in,
and annual capital and operating costs of, such transmission system faciities acquired
by the Authority from time to time through participation In such integrated trans-
mission system agreement may be increased. The Authorily’s investment responsibility
in such incressed transmission system fxcilities for any Power Supply Year will be that
percentage ‘of the total Investment in the combined transmission facilities of the
Authority and such other utiliies obtained by dividing. the demand of such SEPA
power plus the demand of total Bulk Power Supply provided by the Authority to all
the Participants during such Power Supply Yesr by the combined demands of the
Authority arid such other utilities during such Power Supply Year and expressing the
result as 2 percentage. The Authority’s responsibiiity for annual capital costs relating to
renewals, replacements, repairs, additions, betterments and improvements to and for
annual opersting costs of such increased transmission system facllities for any Power
Supply Year will be the annual capits! and operating costs incurred by the Authority -
for such facilities. o E . . Lo

Section 803. Intereonnection Arrangements,

The Authority will purchase or provide such generating capacity reserve service, trans-
mission service, maintenance service, emergency eervice, economy interchange service and
other interchange servics associated with the Project as may be necessary for the reliable and
economical supply of the output and services of the Project and will cause to be delivered to
the Participan? during each month of the Power Supply Year its Entitlement Share of such
output and services. The Autherity may use electric energy from the Profect which is surplus
to the requirements of the Participants, as such surplus may be available from time to time,
for the purpose of economy interchange sarvice or ather ioterchange services with others,
and any net revenues received by the Authority for any such services shall be credited to
the Participants by the Authority in proportion to their Entitlement Shares.
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Section §04. Operation and Mﬂnlenqée.

The Anthority covenants and agrees that it will operate, maintain and manage the Pro-
ject or cause the same t3 be operated, maintained and managed in an efficient and econom-
fcal manner, consistent with Prudent Utllity Practice. . .

Section 805. Insurance.

The Avthority shall maintain or cause to be maintained, in force for the benefit of the
parties bexato, as their interest shall appear, as Costs of Acquisition and Construction or An-
zual Profeit Costs, such insurance with respect to the Project as shall be available and as is
usually carried by utilities constructing and operating generating facilities but, in the case of
puclesr generating facilitfes, not less than will satisfy the requirements of Federal and atata
law and the Nuclear Regulatory Commission regulations and such other Insursnce as ls usu-
ally carried by electric utilities in conformity with Prudent Utility Practice.

Section 306. Charges and Billings for the Project. -

(a) Tte Anthority will establish fa{r and nondiscriminatory charges for all output and
" servica provided by the Authority to the ParHcipants relating to esch facility of the Project
designed to recover all of the Authority’s costs aliocable to such facility commencing with the
Commercial Operation Date of such facility or the date to which interest has been capitalized
on Boads allocabla to such facility, whichever is the earlier, as set forth in the Annual System
Budget, or the amended Annual Systern Budget adopted by the Authority pursuant to Section
202 hereof, and such costs shall includa Annual Project Costs.

-(b) Tha Annual Project Costs allocable to the generation and related transmission fl'cﬂ-
{Hes of the Project shall include 2t least the following itercs of costs ’a.ud expense:

(1) “Aznual Profect Generation Fixed Charges,” which means:

(A) the amount which the Aunthority iz required under the Bond Resclution
to pay or depasit into any fund or account established by the Bond Resolution for
the payment of Debt Service and any reserve requirements for Bonds which are
allocsble to (i) the generation and related transmission facilities of the Profect and
(i) the working capital which is required by ths Authority for providing Bulk Pow-
exr Supply, including Supplemental Bulk Power Supply to the Partcipants and which
s allocabla to the generation and related transmission facilities of the Profect;

(B) the amount (not otherwise included under any item in this Section 306 (b))
allocable to the generation and related transmission facilities of the Profect which
the Authority is required under the Bond Resolution to pay or deposit during such
-Power Supply Year into any other fund or account established by the Bond Resolu-
tion, and shdll include, without limitation, any such amounts required to mske np
any dedlciency in any reserve fund or working fund required or permitted by the
Bend Resolution resulting from s default in payments by any Participant or Par-
ticipants of amounts due under its or their Power Sales Contracts with the Authority;

.. (C) amounts which the Authority is required under the provisions of the Bond
Resolution to pay or deposit into a reserve for renswals and replacsments;

(B) amounts which must be resiized by the Authority for coverage of Debt
Service 23 may be required by the Bond Resolution;

(E) amounts which must be set aside by the Authority for the retirement from
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service, Eec.ummi:slomus:'. or dh;;oal of the generation facilitfes of the Project as .
may be required by the Bond Reolutmn- .

). amounts which must be paid by the Authorxty for the purchase of ganent-
ing capaclty reserves for the Project; xnd

. (@) ‘amounts which must be paid by the Authonty for the pur:hue o! transmis-
eion aervice for the Project; and _ _

(2) “Other Annual Project Gemution Costs,” which mezns:

] (A) all costs of producing and delivering eleckric power and energy from the
Project and providing the Participants’ Entitlement Shares including, but not limited
to, (i) Fuel Costs and other ordinary ocperstion and maintenance costs and provi-
slons for reserves therefor, administrative saod general costs, insurancs, overhead and
any charges payable by the Authorily in connection with the output of the Profect,
(i1) net costs of scheduled, emergency, economy or ather interchange service incur-
red by the Authority In connection with the Project, and (iii) al! operaion and matu-
tenance costs related to the operating and conducting of the businesa of the Author-
ity including salaries, fees for legal, engineering, and other services and all other
expenses properly related to the conduct of the affairs of the Authority; and

(B) amoints required of the Authority by the provisions of the Bond Resolu-
tion to pay the'cost of or to provide reserves for (i) extrzordinary operating and
maintenance costs including the costa of scheduled, emergency, or other {nterchange
service and the prevention or correction of any unusual loss or damage to keep the
generating facilitfes of the Project in gocd operating condition or to prevent a loss
of revenue therefrom, (ii) any mafor renewals, replacements, repairs, additions, bet-
terments and improvemo.uts necessary, in the opinion of the Consulting Engineer, to
keep the generating facllities of the Project in good operating condition or to pre-
vent a loss of revenues therefrom and (iii) sny major additions, Improvements, re-
pairs or medifications to any such genersting fadility, or any decommissionings or
disposals of any such generating facility, required by any governmental agency hav-
ing furisdiction over the Profect or for which the Authority shall be responsible by
virtue of any obligation of the Authority arising out of any contract to which the
Authority may be a party relating to ownership of the Project or any facility there-
of to the extent that the Authority is not relmbursed therefor from the proceeds of
insurance or funds for such payment are not available to the Authority therefor
from any funds or sccounts established under the Bond Resolution, or funds for such
ptyment sre not provided or to be provided by the izsuance of additiona! Bonds
pmunnt to Article V of this Contract.

(c.) The Annull Project Costs allocable to the transmission system fu!l!t!ea of the
Praject shall include al least the following items of costs and expense:

{1) "“Annual Profect Transmission Fixed Chnzes ” which means:

(A) the smount which the Authority Is required under the Bond Resolution
to pay or deposit Into. any fund or sccount established by the Bond Resolution for
the payment af Debt Service and any reserve requirements for Bonds which are
allocable to (i) the transmission system facilities of the Project and (1i) the work-
Ing capital which Is required by the Authority for providiag Bulk Power Supply, in-
cluding Supplemental Bulk Power Supply, to the Participants and which is allocabie

. to the transmission system facilities of the Project;
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(B) the amount (not otherwise included under any item of this Section 308 (¢))
allocable to the transmission aystem facilities of the Project which the Authority is
required under the Bond Resolution to pay or deposit durlag suck Power Supply
Year into any other fund or account established by the Bond Resclution, and shall
include, without limitetion, any such amounts required to make up any deficiency
in any reserve fund or working fund required or permitted by the Bond Resclution
resulting from a defsult in payments by any Partlcipant or Participanta of amounts
due under its or their Power Sales Contracts with the Authority;

(C) the amount which the Authority is required under the provisions of the
Bond Resolution to pay or deposit into 2 reserve for rengwah and replacements; and

(D) amounts which must be realized by the Authority for coverage of Debt
Service as may be uguiud by the Bond Rasolution; and

(2) “Other Annual Project Transmission Costs,” w)iich means:

(A) amounts for ordinary opération and maintenance costs, administrative and
general costs, insurance, overhead, and any other charges payable by the Authority
in connection with such transmission system facilitles, including all credits due to
Participants with respect.to delivery point transmission facilities; and

~ (B) amounts required of the Autherity by the provisions of the Bond Resolu-
tion to pay the costs of or to provide reserves for (i) extracrdinary operation and
maintensnce costs, including the prevention or correction of any unusual loss or dam-
age to keep the transmission system facilities of the Project in gaod operating con-
dition, or to prevent 2 loss of ravenues therefrotn, (if) any major renewals, replace-.
ments, repairs, additicns, betterments and improvements necessary, In the opinion of
the Consulting Engineer, to keep the transmission system facilities of the Project -
in good operating condition or to prevent a loss of revenues therefrom and (lii) any
major. additions, improvements, repairs- or modificstions to any such transmissjon
facility required by any governmenta] agency having jurisdiction over the Project or
for which the Authority shall be responsible by virtue of any cbligation of the Au-
thority arising out of any centract to which the Authority may be a party relating
ta ownership of the Project or any facility theteof to the extent that the Authority
is not relmbursed therefor from the proceeds of insurance or funds for such pay-
ment are not available to the Authority therefor from any funds or accounts estab-
lished under the Bond Resolution, or funds for such payment are not provided by
the {ssuance of additional Bonds pursuvant to Article V of this Contract,

(d) The Authority shall bill the Participant each month during each Power Supply Year
Yy providing the Participant with a Billing Statement for such month in sccordance with
the charges established pursuant to the provisions of this Section 306. Such Billing Statement
shall set forth, among other things, the sum to be paid for such month by the Participant
for jts Entitiement Share of the Project output and services, and such sum shall equal the
Participant's Entitlement Share of that amount of Annual Project Costs, 1s estimated in the
then current Annual System Budget, which the Avthority is required pursuant to the Bond .
Resolution to accrue, pay or set aside during each month. Such monthly Billing Statement
"aball {nclude 2 credit for such delivery point transmission facilities as are owned, finanued,
or operated by the Participant, and such Biiling Statement shall be paid by the Participant
on or before the tenth day from the date of such bill. Amounts due and not paid by the Par-
ticipant on or before said day shall bear an additional charge of ons and one.half percent per
month unti] the amount due is paid in full. At the end of each Pcwver Supply Year, adjust-
menta of billing shall be made in accordance with Section 209 hereof. If the Participant pays

i3



less than the full amount due with respect to a Billing Statement, the partial payment so re-
ceived shall be applied first in discharge of the Participant’s obligation to pay its Entitlement
Shars of the Annual Project Costs a8 provided in this Article IIT bafore any funds from such
partial payment are applied to the discharge of the Participant’s obligations uader the pro-
visions. of Article IV hereof. - :

(e) At such times as the Authority issues additional Bonds in sccordance with the pro-
visions of Article V, hereof, the Authority will increase such elements of Annual Project Costs
as are necessary and the Participant shall pay its Entitlement Share of such increased
charges pursuant to the provisions of Section 307 herecf. S . .

Seclion 307. Projecl Entitlemenl and Payment Obligations,

- (1) The Participant shall be entitled to recejve its Ent{tlement Share of the'output and
transmission services of the Project and of all" services provided by the Authority In se-
cordance with the provisions of Section 308 hereof, as may be available for the useful lifs
of the Project. .

(b) The Participant shall pay its Eatitlement Share of Annual Project Costs set forth
in the monthly Billing Statemenls submitted by the Authority to the Participant In sccord-
ance with the provisions of Section 306 hercof, whether or not the Project or any part thera-
of has been completed, is operating or operable or its output {s snspended, Interrupted, in-
terfered with, reduced or curtailed or terminated in whole or in part, and such payments
shall not be subfect to reduction whether by offset or ctherwisa and shall not be condition-
‘al upon the performance or nonperformance by any party of any agreement for any cause
whatever. ’ . ’ .

Section 308. Determination of Participani’s Entitlement Shares of Transmissioa Syatem Fa-
ctiities Included In {the Project.

(2) With respect to transmission system facilities included in the Project, the Entitle-
ment Share for each Participant to be determined by the Authority for each Power Supply
Year shall be the pergentage alocable to the Participant of tha tradsmission servicea provided
by the Authority and of the costs incurred by the Authority relating to such transmission sys-
tem facilities as are acquired by the Authority from Hme to time for the term of thia Contract
through participation {n an integrated transmissfon system sgreement with other utilities.
Such percentage shall be determined by the Authority by dividing the aversge of the one-hour
integrated coincident system demands for Bulk Power Supply provided by the Authority to
such Participant during esch month of such Power Supply Year by the average of the one-
bour {ntegrated coincident system demands of total Bulk Power Supply provided by the Au-
thority to all of the Participants during each month of such Power Supply Year and expressing
the result as a percentage so that, when all of such Eptitlement Sheres so computed by the
Authority are added together, their sum shall be one hundred. For the purpcses of auch com-
putation, the one-hour interval shall be the hour during which there shall accur the maximum
one-hour integrated coincident system demands of totn] Bulk Power Supply provided by the
Authority to all of the Participants. - .

(b) In the event the Authority assumes responsibility for transmissfon of the Partici-
panty’ allotments of SEPA power pursuant to arrangements 'for which provision is mide in
Sections 803 and 804 hereof, and such responsibility results fn an increase {n the investment
in and annual operating costs of such transmission system facilities, the Entitlement Share
for each Participant to be determined by the Authority for each Power Supply Year shall be
the percentage allocable to the Participant of the transmissiop services provided by the Au-
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thority and of the costa incurred by the Avthority relating to such incressed responiibility.
Such percentage zhall be determined by the Authority by dividing the average of the one-hour
fntegrated coincident system demands of such SEPA power plus the demands of Bulk Power
Supply provided by the Authority to such Participant during each month of such Power Sup-
ply Year by the average one-hour integrated coincident system demands of SEPA power and
demandg of total Bulk Power Supply provided hy the Authority to all of the Participants during
the same one-hour interval of each month of such Pewer Supply Year and expressing the re-
sult as a percentage so that, when all of such Entitlement Shares so computed by the Authority
are added together, their sum shall be one hundred. For the purposes of such computation, the
one-hour interval shall be the hour during which there shall occur the maximum one-hour Inte-
grated coincident system demands of SEPA power and demands of total Bulk Power Supply
provided by the Authority to all of the Participants. : -

(¢) Such Entitlement Shares of transmission system facilities included in the Project
shall be estimated by the Authority prier to the beginning of any Power Supply Year and
such estimates ‘'shall be get forth in the Annual System Budget. Revisions of such estimited
Entitlement Shares shall be made by the Authority at the end of such Power Supply Year
based upon such system demands as actually experienced and the bllings for, such Power Sup-
ply Year shall be adjusted by the Authority accordingly. =~ .

Section 309, Pledge of Payments. -

ANl payments required to be made by the Participant pursuant to the provisions of this
Article I11, and all other payments attributable to the Project or to the Annual Project Costs
to be made {n secordance with or pursuant 1o any other provision of this Contract, shall be
pledged to secure the payment of the Authority’s Bonds. S .

Section 310, Payment as Operating Expense.

"So Jong as eleetric power and energy shall actually be received by a Participant from any
facllity or facilities of the Project, the Participant's Entitlement Share of Annual Profect
Costs shall be paid by the Participant a3 a2 cost of purchased electric power and energy for -
Participant’s electric system and as an expense of operation and maintenance thereof.

Section 311, Credits to Annual Project Cost.

The Authority may, pursuant to the Schedule of Entitlement Shares and participation in
an iztegrated transmission system agreement with others, for which provisien is-made in Sec-
tion 802(c), hereo!, sell the output and services of facilities included in the Project to other
utllities. The anticipated proceeds from such sals shall be estimated in the Annual System
Budget, and any n.et revenues actually received by the Authority as the result of such sales to
other utilities during any month of the Power Supply Year shall be credited to the Partici-
pants in proportion to their Entitlement Shares in the monthly Billing Statement for the
following month. .

- Section 312. Sale of Excess Participant’s Entjtlement Share, .
In the event the Participant shall determine that all or any part of the Participant's

Entitlement Share of the output and servicea of the generating facilities of the Project ars in
excess of the requirementy of the Participant, the .Authority may. sell and transfer for any
period of time all or any part of such excess output and services to auch other Participants
a4 shall agres to take such excess output and services, provided, however, that in the event

the other Participants do not agree to take the entire amount of such excess, the Authority
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shall have the right to dispase of such excess to other utilities. If all or any portion of such
excess of the Participant's Entitlement Share of output and services is sold pursuant to this
section, the Participant’s Entitlement Share shall not be reduced, and the Participant shall
remain Lable to the Authority to pay the full amount of its Billing Statement as if such sale
bad not been made; except that such lfability shall be discharged to the extent that the Authori-
ty shall receive payment for such excess output and services from the purchaser or purchasers -

thereof.

ARTICLE 1Y

SUPPLEMENTAL BULK POWER
BUPPLY ARRANGEMENTS

Section 401. Supplements]l Bulk Power Supply Provided 'by the Authority.

The Authority will provide or cause to be provided to the Participant its Supplemental
Bulk Power Supply during sach month of each Power Supply Year. Such Supplemental Bulk
Power Supply may include, but shall not be limited to, partial and full requirements firm
power purchases, wnd unit power service, firm and nonfirm capscity and energy service,
transmission service and other {nterchange service made avallabla as a result of transac-’
tions with other utilities. The costs to the Authority of electric power and energy purchased
by the Authority from other utilities based upon tariffs filed by such other utilities with the
Federa] Power Commission will be directly reflected in the monthly Billing Statement to the
. Participant. Such monthly Billing Statement will include a credit for such delivery point
transmission facilities as are owned, financed, or operated by the Participant.

Section 402. Charges for Supplemental Bulk Power Supply.

(1) The Authority will establish fair and nondiscriminatory charges for all services
provided by the Authority to the Participants relating to the Supplemental Bulk Power Sup«
ply of the Participants designed to recover sll of the Authority’s costs of acquiring, financing,
operating and maintaining such Supplemental Bulk Power Supply as such costs are set forh
in the Annual System Budget or any amended Anunusl Systemt Budget sdopted by the Au-
thority pursuant to Section 202 hereof, and such costs shall Include Annusl Supplemental Coats
as defined in Section 102(c), hereof; and

(b) The Authority shall bill the Participant each month during each Power Supply Year
by providing the Parlicipant with a Billing Statement sccording to the charges established
pursuant to the provisions of -this Section 402, for the services suppifed to the Participant by
the Authority as set forth in Section 403 hereof, and for the costs incurred by the Auathority
89 set forth in this Section 402, and such bill shall be paid by the Participant on or bafore the
tenth dsy from the date theréof. Amounts dus and not paid by the Participant on or before said
day shall besr an additiona] charge of one and one-half percent per month until the amount
due is paid in full. At the end of each Power Supply Yesr, adjustments of billings shall be
made in accordance with the provisions of Section 209 hereof. .

Section 403. Supplemental Bulk Power Supply Taken by the Participant.

The Participant shall take al] of its Supplemental Bulk Power Supply from the Authority.
and shall pay 1o the Authority the Participant's Proportionate Share of Annual Supplemental
Coal': set forth in the monthly Billing Statement submitted by the Authority to the Partici.
pant, ' -
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Section 404. Allernate Supplemental Bulk Power Supply Resourees.

If the Participant desires to procure an alternate source of supplemental bulk power sup--
ply other than that provided by the Authority, the Participant may do s0 under the following
terms and conditiona: - : -

(s) Inno event will the Participant’s Entiflement Shars of the Project be reduced, and
the Participant will continue to be obligated to pay its Entitlement Share of Annual Project
Costs; . . .

(b) The Participant will enter into an interconnection sgreement with the Auvthority for
reserves, emergency, economy, scheduled and other interchange service, the terms and condi-
tions of which will ba similar to those contained {n intezconnection arrangements between
the Authority and othera;and '

(c) The Participant will ﬁ'ive notice to the Authority of its inteation to procure such
alternste source which will relieve the Authority from its obligation to provide service equiv-
alent to such alternate source. Such notice will be at least the following: :

(1) Two years if such alternate source equals 20% or less of Plr.ticipant'l total peak
demand Jess SEPA power and Participant’s Entitiement Share of the output and services
of the generating facilities of the Project; '

(2) Thres years if such alterna‘e sources equals more than 20% but not nut& than
30% of Participant’s total peak démangd less SEPA poiver and Participant’s Entitlement
Share of the output snd services of the generating facilities-included in the Project;

(3) Five years if such alternate source squals more than 30% but not grester than
- 40% of Participant's tofal pealk demand Jess SEPA power and Participant’s Entitlement
. Share of the output and services of the generating facilities of the Projact; -

(4) Seven years if such alternate sonrce eguals mors than 40% but not greater than
60% of Participant’s totzl pealc demand less SEPA power and Participant's Entitlement’
Share of the output and services of the generating facilities of the Project;

(5) Nine years if such alternate source equals more than 60% of Partic{pant’s total
peak demand less SEPA power 2nd Participant's Entitlement Share of tha ovtput and
sexrvices of the generating facilities of the Project;

Provided, however, that the Authority and the ParHcipant may mutually sgres to a notice
sharter than sny of those provided abave if no burden or cost would be imposed upon the
Axutbority as the result of such shorter notice. )

Seciion 405, Interconneciion Arrangements. .

" The Autherity and the Participant may mutually agree to enter.ints interconnection ar-
~ rangements for reserves, emergency, economy, scheduled and other interchange service for
generation and transmission facilities owned by the Participant on the effective date of this

Contract, the terms and conditions of which arrangements shall not be inconsistent with the
provisions of this Contract. . '

ARTICLE V

. " ADDITIONAL BONDS
Section 501. Issuance of Additiona] Bonds. -

(a) Additional Bonds may be aold and jssusd by the Authority in sccordance with the
provisions of the Bond Resolution at any time and from time to Hime in the event, for any
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resaon, the proceeds derived fromwm the sale of the Bondy first validated pursuant to the pro-.
vistons of the Act and of this Contract shall bs insufficient for the purpose of completing the
{nitial facilities of the Project and placing each facility thereof in Commercial Operation in-
cloding the complation of those transmission system facilities to be acquired and consfgruc&d
by the Autbority pricr to the Commercial Operation Date of the last of the gengrating facill-
Hes of the Profect to be completed in order to meet the Authority’s investment responsibility
"during such pariod in connection with any agreement for sn integzated transmission system to
which the Authority may be & party in sccordance with the provisions of Section 802 hereof.

{b) Additional Bonds may be sold and issued by the Authority in sccordance with the pro-
visfons of the Band Resolution at any time and from time to time in the event funds ars re-
quired to pay the cost of ({) any major remewals, replacements, repairs, additions, better-
ments, or improvements, to the Project necessary, in the opinion of the Consulting Enginesr,
to keep ths Project in good operating conditlon or to prevent a loss of ravenues thersfrom,
(i) any major additions, improvements, repairs, or medifications to the Profect, or any de-
commissionings or disposals of the Project, required by any governmental agency having
jurisdiction over the Project or for which the Authority shall be responsible.by virtus of any
obligation of the Authority arising out of any contract to which the Authority may be a party
ralating to ownership of the Project or any facility thereof, or (iif) reload fuel for each gener-
ation facllity of the Project In any Power Supply Year to the éxtent that sufficient funds are
pot available in any reserves estsblished by ths Authority for Fuel Costs; providad however,
that no such additions] Bonds may be issusd for the purpose of adding additional generating
units to the Project : .

. (c) At such time as funds may be required to provide funds in excess of thoss provided
from the sale of the Bonds first validated pursuantto the Act and this Contract to meet the
Anthority’s investment responsibilily in copnection with the agreement to which the Authori-
ty may be a party providing for an integratad transmisaion system, in accordance with the
provisions of Section 802, hereof, the Autharity may provide such funds as may be necesaary
therefor by the issuance of additiona] Bonds. .

. (d) Any such additional Bonds shall be secured by assignment of the payments to be
made by the Partlcipants pursuant to the pravisions of Article IIT of the Power Sales Con-
tracts, including payments required to be made under Article 111 of this Contract, and all oth-
er_payments attributable to the Project or to the Annual Project Costs to be made in sccord-
ance with or pursuant to any other provision of- this Contract, and such othar Power Sales
Contracts, as such psyments may be Increased and extended by reason of the fasuance of such
additional Bonds, and such additions]l Bonds may be issued in amounts sufficieat to pay the
full amount of such costs and sufficient to provide such reserves as may be reasonably de-
termined by the Authority to be desirable. Any such additions] Bonds lssued in accordance
with the provisiona of this Section 501 and secured by assignment of payments to be made
in sccordance with the provisions of this Section, may rank parf passu as to the security af- -
forded by the proyisions of this Contract and of all other Power Sales Contracts between the
Authority and the Participants relating to the Project and to the issuance of Bonds therefor
with all Bonds theretofora lasued pursuant to and secured In accordance with the provisions
of this Contract. o

Seciion 502, Iésquce of Refnn_d!ﬁg Bonds.

I.n.the event the Annual Project Costs to the Participants of electric power and enargy from
the Project may be .reduced by the refunding of any of the Bonds then outstanding or in the
event {t sha.ll othmfue be advantsgeous, in the oplnion of the Authority, to refund any Bords,
the Authority. msy issue and sell vefunding Bonds to be secured by assignment of the payments
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to be made by the Participants pursuint to the provisions of Article III of the Power Sales
Contracts, including psyments required to be made under Article III of this Contract, and all
other pryments attributable to the Project or to the Annusal Project Costs to be made in accor-
dance with or pursuant to any other provision of this Contract and such other Power Sales
Contracts. Any such refunding Bonds issued in accordance with the provisions of this Section and -
secured by assignment of such payments may rank parf passu 23 to the security afforded by the
provisions of this Contract and of all other Power Sales Contzacts between the Authority and the

. Participants relating to the Project and to the issuance of Bonds therefor with all bonds thereto-
fore issued pursuant to and secured In accordance with the provisions of this Contract.

Sectfon 508, Adjustment of Annrusl Project Costs.

- In the event the procesds derived from the saje of any Bonds {ssued pursuant to the pro-
visions of this Contract, the payment aof which is secured by assignment of payments made
pursusnt to the provisions of this Contract and of all other Power Sales Contracts batween
ths Authority and the Participants relating to the Project and to the {ssusnce of Bonds there-
for, exceed the aggregate amount required for the purposes for which such Bonds were is-
‘sued, the amount of such excess shall be used to msake up any deficlency then exsting in
any fund or account under the Bond Resolution in the manmer therein provided, and any
balanee shall be used to retire, by purchase or call and redemption, Bonds {n advance of
maturity, and in such event the Authority will reduce such elements of Annual Profect Costs
as are necessary and appropriate to feflact such accelerated retirement ‘

ARTICLE VI

. . DEFAULT
S&ﬂo‘n $01. Event of Default.

Faflure of the Participant to make to the Authority any of ‘the payments for which pro-
vision i{s made in this Contract shall constitute a default on the part of the Participant.

Section 602. Continuing ObEgation, Right.to Discontinue Sexvice..

- In the event of any such default, the Participant shall not be relieved of its Hability for
payment of the amounts in defanlt, and the Authority shall have the right to recover from the
Participant any amount in defsult. In enforcement of sny such right of racovery, the Au-
thority may bring any suit, action, or proceeding in law or in equity, including mandamus’ and
action for specific performance as may be necessary or appropriats to enforce any covenant,
agreement or obligation to make sny payment for which provision {s made in this Contract
against the Participant, and the Authority may, upon sixty days written notice to the Par-
gdpaint, cease and discontinue providing all or any portion of the Participant's Bulkk Power
upply. : ‘ ’

Section 603. Levy of Tax for Payment.

In the event of such default by the Parteipant, the Participant shall provide for the as-
sessment and collection of an annual tax sufficlent in amount to provide funds annually to
make all payments due under the provisions of this Contract in each yaar over the remainder
of the life of this Cpn_t::ct and the Authority shall have the right to bring any suit, action, or
proceeding in law oz in equity, including mandamus and action for apecific performance, to en-
force the assessment and collecHon of & continuing direct annual tax upon all the taxable
property within the boundaries of such Participant sufficient In amount to provide such funds
annually in each year of the remainder of the life of this Contract.
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Sec-unn §04. Transfer of i’avnr and Energy Pursuant o Defanlt,

In the svent of a default by a Participant, the Authority shall transfer, on a pro rata
hasis to all other Participants which are not in defanit, the defauiting Participant’s Entitle-
ment Share of the output and services of the Project which shall have been discontinued by
reason of such default, and the pro rata portion of such Entitlement Share of the default-
ing Participant so transfeérred shall become & part of and shall be added to.ths Entitlement .
Share of esch. such tranaferee Participant, and the transferse Participant sball be obligated
to pay for its Entitlement Share; increased as aforessid, as if the Entitlement Share of -the
transferes Participant, increased as sforesa{d, had been stated criginally as the Entitlement .
Share of the tranaferes Participant in its Power Sales Contract with the Authority, provided,
however, that in 1o event shall any transfer of any part of a defaulting Participant’s Entitle-
mant Share result In an obligation of a transferee Participant to buy output and services of
the Project from the Authority in excess of fifty percent of the most recently established maz~
imum aonual hourly peak demand of sych transferee Participant and provided, further, that
the obligation of the defaulting Participant to pay the Authority shall be reduced to the
extent that paymeats shall be received by the Autherity for that portion of the defaulting
Participant’s Entitlement Shars which may be transferred as aforesald. -

Section £05. OtherDefault by Participant. .

In the evant of & failure of the Participant -to establish, maintain, or collect rates or
charges sdequats to provide revenus sufficient to enable the Participant to pay sll amounts
due to the Authority vndar this Contract or in tha event of a failure of the Participast to
take from the Authority its Bulk Power Supply in accordance with the provisions of this
‘Contract, or in the evenl of any default by the Participant under any otber covenant, agres-
ment or obligation of this Contract, the Authority may bring any sut, action, or procesding
in law or in equity, iacluding mandamus, injunction and action for epecific performance, as

-may ‘be necessary or appropriate to enforce any covenant, agreement or obligation of this
Contract against the Particlpant. '

Section 606. Default by Authority.

In the event of any default by the Authority under any covenant, agreément or abligation
of this Contract, the Participant may bring any suit, action, oc proceeding in law or in equity,
including mandamus, infunction, and action fer specific performance as may be necessary or
:\Ppmpﬂt;“ to enforce 1ny covenant, agreement, or chligation of- this Contract against the

uthority. . ‘ .

Section 607. Ablndotune_nf:- of Remedy.

) In case any proceeding taken-on account of any defsult shall have been discontinued or

abandoned for any reason, the parties to such proceedings shall bs restored to -thelr former -

positions and rights hereunder, respectivaly, and all rights, remedies, powers, and duties of

:&; Autherity and the Participant shall continue as though no su¢h proceedings had been
en.

ARTICLE VI
MISCELLANEQUS GENERAL PROVISIONS

Section 701. Character and Contlnuity of Service. .

(s) The Authority may temporarily interrupt or reduce deliveries of electric energy to
the Participant if the Au"thority determines that such interruption or veduction is necestary
in cass of emergendies or in order to install squipmant in or make repairs to or replscements,
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{nvestigations, and inspections of or to perform other maintenance work on its generation or
transmission facilities and related apparatuses. After informing the Participant regarding
.any such planned interruption or reduction, giving the reasen therefor, and stating the prob-
able duration thereof, the Authority will to the best of its ability schedule such interruption
or reduetion at & time which will cause the Jesst interference with the operations of the

Participants. .

_ (b) The Authority shall not be required to-provide, or be l{able for faflure to provide,
_service under this Contract when such failure or the cessation or curtsilment of of imter-
ference with tha service is caused by Uncontrollable Forces or, with respect to the services
to be pravided for Supplemental Bulk Power Supply, is caused by the failure or refusal of any
other bulk power supplier to enter inte reasonsble contracts with the Authority or by the
{nability of the Autharity to obtain any required governmental spprovals to enable the Au-

thority to scquire or canatruct any facilities. .

Section 702. Metering. "

(a) The Authority reserves the right to provide for installation of meters and will pro-
vide or causs to be provided all necessary metering equipment for determining the quantity
and conditions of the supply of electric power and energy delivered by the Authorlty under
this Contract; provided however that the Participsnt may at its own cost install additional
metering ejuipment to provide a check on that of the Anthority. The Participant shall supply
without cost to the Authority a suitable place for installiag the Autherity's metering equip-
ment.

(b) If any meter used for billing fails to register or is found.to ba inaccurate, the Au-
thority shall repalr or replace such meter or cause it to be repaired or replaced, and an
appropriate billing shall be made to the Participant by the Authority based upon the best
{nformation available for the period, not exceeding aixty days, during which no metezing oc- -
curred. Any meter tested and found to bs not more than two percent above or below normal
shall be considered accurate insofar as correction of billings is conceraed. If, s a result of
any test, a meter Is found to register in excesa of two percent above or below normal, then
the reading of such meter previously taken for billing purposes shall be corrected for the
period during which it is established the meter was inaccurate, but no correction shall be made
' Im;:h antay’ period beyond aixty days prior to the date en which an inscturacy is discovered by

LT3 1 :

(c) In addition to such tests as are deemed necessary by the Authority, the Authority
shall have sany meter tested at sny Hime upon writler request of the Participant and, if such
meter proves accurate within two percent above ‘or below normasl, the expense of such test
- shhil be borne by the Participant. : :

(d) The Authority shall notify the -P;rtidi:a.nt In advance of the time of any met;r test
so that 4 representative of the Participant may be present.

. Seclion 703. Power Deliveries, -

Power and energy furnished to the Participant under this Contract shall be in the form
of three phase current, alternating at s frequency of approximately 60 Hertz. '

Seciion 704. Llability of Parties.

“The Authority and the Participant shall assume full responsibility and Mability for the
maintenance and operation of thefr respective properties and each shall indemnify and 2ave
barmless the other from all liability and expense on account of any and sll damages, claims,
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or actions, including injury to or death of persons arising from any act or accident {n con-
nection with the installation, presence, maintenance and cperation of the property and equip-
ment of the indemnifying party end not csused in whole or in part by the negligence of the
other party; provided that any Hability which is incurred by the Authority through the oper-
ation and maintensnce of the Project and not covered, or not covered suffidently, by insur-
ance shall be pald solely from the revenues of the Authority, and any payments made by the
Authoerity to ut!sfy_such Nability shall become part of the Annual System Budget.

Sectlon 705. Other Terms and Conditions.

Service hereunder shell be in accordance with such other terms sud ccndltlons a5 ars
established as part of the Authority’s service rules and regulations, which shall not be in-
consistent with the provisiou of this Contract.

Sectlan 706. Ass:gmnent of Contract.

(s) This Contract shall inure to the benefit of and shall be binding upon the respecﬁva
successors and assigns of the parties to this Contract; provided, however, that except as pro-
vided in the event of a default, and, except for the assignment by the Autbority authorized
hereby, neither this Contract nor any intersst herein shall ba trapsferred or assigned by
. either party hereto except with the consent in writing of tbe other party herets, provided,

however, that such consent shall not be withheld unreasopably. No nssiznment or fransfer
of this Contract shall relieve the parties of any obligation hereunder.

(b) The Participant acknowledges and agrees that the Authority may assign and pledge
to the Trustee and Co-Trustee designated in the Bond Resolution sll its right, title, and in-
terest In and to all payments to be made to the Authority under the provisions of Article IIT
of this Contract and all payments attributable to the Project or to the Annual Project Coats
to be made in accordsnca with or pursiant to any other provision of this Contract s security
for the payment of the principal (including sinking fund installments) of, snd premfum; if
any, and interest on all the Bonds, and, upon the execution of such assignment and pledge,
suck Trustee shall have all rights and remedies herein provided to the Autbarity, and any
reference herein to thé Authority shall be deemed, with the necessary changes in detai, to
include such Trustee which shall be a third party beneficiary of the covenants and agree-
ments of the Participant herein contained.

Sectlon 707. szimtlon or Ameudment of Contract.

(a) This Contract shall not be terminated by either party under any drcumsta.nceS,
whether based upon the 2efault of the other party under this Contract or ury other Inatm-
ment or otherwise except as specifically provided in this Contract. o

(b) This Contract shall not be unended, wmedified, or otherwise altered in any manner
that will adversely affect the security for the Bonds afforded by the provisions of this Con-~
tract covering the purchase and sals of pewer hereunder upon which the owners from time
to time of the Bonds shall have relied a5 an inducement to purchess and hold the Bonds. So
long as any of the Bonds are outstanding or until adequate provisions for the payment thereof
bave been made In accordance with the provisiona of the Bond Resolution, this Contract shall
not be amended, modified, or otherwise altered in any manner which will redace the pay-
ments pledged as security for the Bonds or extend the time of such peyments provided here-
in or which will in sny manner impair or adversely affect the rights of ths owners from
time to time of the Bonds.

(¢) None of the Power Sale Contracts may be a.mended a8 to any one or more Plrttdpmts
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80 as to provide terms and conditions different from those herein contained except upon wiit-
ten notice to and written consent or waiver by each of the other Participants, and upan similar
‘amendment being made to the Power Sales Contract of any other Participant requesting such
amendment after receipt by such Participant of notice of soch amendment. .

ARTICLE VIO

FUTURE PROJECTS UNDERTAKEN
BY THE AUTEORITY

Section 801 Futore Projects.

The Authority. may from time to time conduct studies and negotiations with respect to
planning, designing, financing, constructing, sdministering, operating, .and maintaining or
otherwise scquiring future generation and transmission fscilities or rights to the output
thereof in sddition to those contemplated: for the Project, and may make recommendations to
the Participant that siuch futore facilities be undertaken by the Anthority. If the Participant
wishes to participate in and the Acthority wishes to undertake any such future facilities, the
Participant shall execute a contract therefor with the Authority.

Section 802. Futurs Participanis. o

It is expressly understood that nothing herein shall preclude cther future participants
from contracting with the Authority for planning, procuring, and providing such other fu-
ture participants’ bulk power supply, including participation in other projects undertaken by
the Authority. . . - . .

Section §03.. Changes in Existing SEPA Arrangements. : )

The Authority may negotiate bulk power supply arrangements with the Southeastern .
Power Administration and the Georgia Power Company for changes in tha currently existing
contracts between the Participants and Southesstern Power Administration and between Geor-
gia Power Company and Scuthesstern Power Administration which changes are for the ax-

‘pressed purpost of lowering the Participanta’ overall bulk power supply costs by acquisition
by the Participants of their full lawful allobments of Southesstern Power. Administration
power. If such expressed purposs is achieved and the Authority wishes to: undertake such
arrangements, the Participant may execute e contract therefor with the Autherity in which
the Participant may assign its allotment of Southeastern Power Administration power to the
Authority for delivery by the Authority to the Participant. - g - .

Section 804. Other SEPA Arrangements, -

The Authority may negotizta other bulk power supply arrangements with the Sontheast-
ern Power Administration relating to other projfects of the Southeastern Power Administra-
tion not now included in the currently existing contracts between the Participants and the
Southesstern Power Administration for acquisition by the Participants of thelr full lawful
allotment of such other projects. The Participant may assign its allotment of such other
projects to the Authority for delivery by the Authority ta the Participant,

Section 805. -Allocation of Costa.

Untl the Authority shall undertake & future project or until the provisions of Sections
'803 or 804 hereaf relating to SEPA arrangements are implemented, ¢l operating and main-
tenance costs related to the operating and conducting of the business of the Authority shall
be treated 13. Annual Project Costs and, upon the undertaking by the Authority of a future
project or upon implementation of the provisions of Sactions 803 or 804 herecf, the Authori--
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ty shall allocate an appropriste akiare of lts administrative and general expense to such futura
project and suck arrangements under Section 863 and 804

ARTICLE IX

SEVERABILITY

In casa any one or more of the provisions of this Contract shall for sny resson be held
to be illegal or Invalid by a court of competent jurisdicton, it is the intention of each of
the parties hereto that such illegality or Invalidity shall not sffect any other provision here-

. of, but this Contract shall be construed and enforced as it such ilegal or Invalid provision
had not been contsined herein, and this Contract shall be construed to adept, but not to en-
large upon, all the applicable provisions of said Act, snd all the applicable provisions of the
Constitution and general laws of Georgis, and, if any provisions hereof conflict with any
applicable provisfon of said Constitution or-laws, the latter as adopted by the legislature and
as interp:el:ed by the courts of this state shall prevail in Keu of any provision hereof in con-
flict or not in harmony therewith.

IN WITNESS W_HEREOF, the Municipal Electric Authority of Georgls has caused
this Contract to be executed in its corporata name by its duly authorized offlcers and, by the
execution hereof it is acknowledged that paymants made under this Contract may be sssigned,
as provided in Section 706(b) hereof, by the Authority to the Trustee and Co-Trustee to be
designated In any Supplemental Bond Resolution as security for the payment of all Bonds of
ths Authority, as set forth in said Section TO6(d) hereof, and the Authority has caused its

. corporate seal to be hereunto impressed and attested; the Participant has caused this Con-
tract to be executed In {ts corporate namae by its dnly sutborized officers and {ts corporate
geal to be hereunto impressed and attested, and delivery hereof by the Authority to the Par.
ticipant {s hereby acknowledged, all as of the day and year first sbove written.

MUNICIPAL ELECTRIC AUTHORITY

OF GEORGIA
2 3
CHARMAN
AIT: l.-ll.ll.lllll.’ llllll PO OB IIOBBEETY
SECRETARY-TREASURER
BY: ...... Ceelreeneeseceareasehocacnnose .
MAYOR
U L
CLERK



DESCRIPTION OF PROJECT

Initial Fuﬂiﬁu.
'I‘he {nitia] facilities of the Pro: act shdl be the folloﬂng
1 Initial Electric Gen:rntion and Rdated Transmission Facilities Included In The Pruj ect

(a) Plant Hatch.

A seventeen and seven-tenths percent undivided: interest in the two 807 MWe nommally )
rated nuelesr generating units to be known as the Edwin 1. Hatch Nuclesr Units, Numbers One
and Two, (individually desigmated as Hatch Unit No. 1 and Hatch Unit No. 2 and collectively
designated as Plant Hatch) to be located near Baxley in Appling County, Georgla, including for
such units (i) land delineated and described in the records of the Clerk of the Superior Court.of
Appling County, Georgit, in Plat Book 8, page S8, and in the records of the Clerk of the Superior
Court of Toombs Caunty, Georgis, in Plat Book 11, page 84, and all land rights pertaining
thereto, (ii) the nuclear power reactars, the turbine-generators, the buildings housing the same,
the associnted suxilisries and equipment, and the related tranimission facllities all as more parti-

- cularly described in the Application, and amendments thereto, by the Georgia Power Company

before the Atomic Energy Commission in Docket Nos. 50-321 and 50-366 and the Preliminary . .

Safety Analysis Report, and amendments thereto, which constitute a pust of such Application,
(iff) inventories.of materials, supplies, fuel, tools and equipment {or use in connection with Plant
Hatch, and (Iv) the Plant Hateh Raiflroad delinested and described in the records of the Clerk of
the Supenor Court o! Appling County in Plat Book 8, pages 36, 37, and 38. '

(®) Plant Vogtle.

A thirty percent undivided interest in the two 1150 MWe ml.ximum nted nuclear genersting -
units to be known a3 the Alvin W. Vogtle Nuclear Units, Numbers One and Two (individually
designated as Vogtle Unit No. 1 and Vogtle Unit No. 2 and collectively designated as Flant
Vogtle) to be located near Waynesboro in Burke County, Georgls,; including for such units (f)

.Jupd delineated and described in Georgis Power Company Map File M-8-3, to be recorded in the
records of the Clerk of the Superior Court of Burke County, Georgia and all land rights pertain-
ing thereto, (iI) the nuclear power reactors, the burbinegenerators, the buildings housing the
same, the associated suxilisries and equipment, and the related transmission facilities all as more
particulsrly described in the Application, and amendments thereto, by the Georgia Power Com- -

pany before the Atomic Energy Commission in Docket Nos. 50-424 and 50-425 and the Pre-
Mminary Safety Analysis Report, and amendments thereto, which constitutes a part of such

Application, and (ii) inventories of materials, supplies, fuel, tools and equipments for use in
connection with Plant Vogtle, provided, however, in the event for any reason Bonds ars not
issued for thet portion of the Project designated as Plant Vogtle, the f{acilities described. in this
subparagraph (b) shall not be a part of the Project.

(c) Working Capiw
Woerling Capital required by the Authority during construction of the Profect and far

_the placing of the Project in operation.for providing Bulk Power Supply, fncludmt Supple-
“mental Bulk Power Supply, to all the Putldplntl
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IL Initisl Transmission Facilities Included In The Profect.

Those transmission facilities to be scquired and constructed by the Antbority during the
time prior to the Commercial Operation Date of the last of the generating facilities of the
Project to ba completed In order to meet ita Investment responsibility during such time in
. connection with any agresment for an integrated transmission system to which the An-

thority may be a party in sccordance ‘with the provisions ¢f Section 302 of the Contract.

Addltionll Facilftles.

The additional faciliies of the Project ehall be thou additions and mprovmenta ta the
electric generation and related tranamission facilities and to the transmission systam facilities
of the Project provided fer in clanses (i), (k) and (iii) of Section 102(s) ‘of the Contrackt

' SCHEDULE OF ENTITLEMENT SHARES.

1. PARTICIPANTS' ENTITLEMENT SHARES OF THE OU'I'PU’I‘ AND SERVICES oF |
THE GENERATING FACILITIES (INCLUDING RELATED TRANSMISSION FACILITIES)

INCLUDED IN THE PROJECT

Thae Participants’ ‘Entitlement Shares of the output and services of the generating facili-
ties ¢including related transmission facllities) of the Project, which Froject includes & seven-
teen and seven-tenths percent undivided interast in Plant Hatch and & thirty perceat undivided
interest in Plant Vogtle both of which are more particularly described In the  Description of
. Project, and of the services provided by the Authority in sccordanca with the provisions of .

-Section 303 of the Contract, shall for each Participaat be thn:e Enbltlement Shares set forth
in the following schedule: - :
Entitlement El!lﬂuunt Enlitlement

: Initisl - Shage Alter Shars After Share After
, Entitlement Tieat Second . Third

Pazticipant Shars Adjostmant : Adjustment - Adjustment
—_ %* % % %
"ACWORTH 0.610 0.644 0618 ' 0614

ADEL 1.418 1220 - . lae2 ~1a5T
ALBANY 14151 12.462 10412 10.043
BARNESYILLE 0.558 0.469 0422 . o418
BLAKELY , 0.981 - 0.969 0836 - 0.809

TOWN OF BRINSON 0.035 0.085 0.038 0.088 - -
BUFORD " 0.574 . o581 - 0.560 " 0.666
CAIRO r : 1818 . .1.680 1807 . LTI2
CALHOUN - . 2256 . 2.638 2757 2.798
CAMILLA . .1ll4s 1202 . 114 - 086
CARTERSVILLE 5217 - 5376 5197 _ 6173 -
COLLEGE PARK . 5.304 6.373 7409 7.659
COMMERCE 0.760 0.692 0.645 0.637
COVINGTON - 2.595 2.658 2657 - 2677
CRISP COUNTY 2.548 8.155 8369 : 3410
DOERUN 0.129 0.126 0.119 0.118
DOUGLAS 2.305 2.640 - 2,807 2.609
EAST POINT 7.662 £.652 7.101 6.976
ELBERTON - 1545 1.351 147 1.850
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ELLAVILLE 0247 0.268 0.298 . 0306

FAIRBURN ' 0.544 0526 0.556 0.564
FITZGERALD 2329 . 2769 2.895 2,982
FORSYTH g 0.982 0.879 0,967 0.988
FORT VALLEY 1647 1616 . 1562 . 1564
GRANTVILLE 0.080 0.089 0.088 0.082
GRIFFIN 3.600 8.080 2.954 2.982
HOGANSVILLE 0331 0.308 0.296 0294
JACESON 0.542 0.517 0.499 0.498
LAFAYETTE 1.639 1.618 1.604 1.605
LA GRANGE 4330 8.839 3.302 8.198
LAWRENCEVILLE 1527 1.809 . 2.082 2148
MANSFIELD 0,051 0.036 ~0.028 0.027
MARIETTA 10.551 .11.519 12448 12.683
MONROE 1.508 1.422 1.444 1.453
MONTICELLO 0.367 : 0.884 0.398 0.402
MOULTRIE 2989 2.985 3.031 8.051
NEWNAN i 1.509 1.545 1.583 1596
NORCROSS _ 0.583 0.738 0.820 0.841
PALMETTO - 0282 0.297 0323 ‘ 0.329
- QUITMAN . 0.747 0.765 © 0.852 0.630
SANDERSVILLE 0.887 : 0.813 - 0778 0.775
SYLVANIA 1.757 2,639 3042 - 3.099
SYLVESTER 0.94¢ 0.887 . .- 0954 : 0.978
THOMASTON - 1.289 1.217 1216 . .1.220
THOMASVILLE 5.788 4804 - _4dos 4882
WASHINGTON 1.018 0994 - 1.089 1.052
WEST POINT 0.561 , 0.544 0.444 0.424
" WHIGHAM » 0.086 0.109 0.121 0,124
TOTAL - 100.000 .100.000 100.000 100.000

_ The Initial Extitlement Shave set forth above shall be the Entitlement Share for the .’
period commencing with the Commerdal Operation Date of Hatch Unit Na. 1 and ending

with the Commercial Operation Date of Hatch Unit No. 2 or December 31, 1978, whichever
is the aarlier. t )

] The Entitlernent §hu-e After First Adjustment shall be the Exntitlement Share for the
period commencing with the Commercial Operation Date of Hatch Unit No, 2 or January 1,
1978, whichever is the earlfer, and ending with the Commerclal Operation Date of Vogtle
Unit No. 1 or Decamber 81, 1982, whichever is the earlier.’

be Entitlement Shafe After Second Adjustment shall be the Entitlement Share for
.the period commencing with the Commercial Operation Dats of Vogtle Unit No. 1 or January
1, 1983, whichever {s the sarlier, and ending with the Commercial Operation Date of Vogtle.
Unit No. 2 or December 81, 1988, whichever Is the earlier.

The Entit!e_ment Share After Third Adjustment shall be the Entitlement Share for the
period commencing with the Commercial Operation Date of Vogtle Unit No. 2 or January 1,
1984, whichever iy the earlier, and ending with the last day of the term of the Contract;
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provided however, that in the event Plant Viogtle is not constructed, the Entitlement Share After
Second Adjustment and the Entitlement Share After Third Adjustment shall not be applicable,
and the Entitliment Share After Pint Adjustment shall spply for the period commaencing with
the Commercial Operation Date of Hatch Unit Na. 2 or January 1, 1879, whichever is the esclier,
and ending with the last day of the term of the Conlract; and provided further that the
Authority, in sccordance with the provisions of Section 311 of the Contract, will sell the output
and services of such undivided interests in Plant Hatch and Plant Vogtle to Georgls Power
Company in aczordance with the following schedules:

(a) Hatch Unit No. 1 and Hatch Unit No. 2. -
Percevtage of

Olt;n‘l and Rarvices .
‘o be Seld ta
Power Su.pply Year Ga. Powsr Ce.
That Portion of the Power Supply Year
Remaining After the Commerciz] Operation . .
Date of a Unit of the Project : . 50.0%
First Full Power Supply Year :
Following Commerdal Operation Date . _ 50.0%
Second Full Power Supply Year
Following Commercial Operation Dats 37.5%
Third Full Power Supply Year . )
.Following Commercial Operation Data .- 87.5%
Fourth Full Power Supply Year _— . .
Following Gommercial Operation Date : 25.0%
Fifsh Full Pawer Sapply Year o '
Following Cammercial Operation Date : 25.0%
Sixth Full Power Supply Year . '
Following Commercial Operation Date . , 125%
Seventh Full Power Supply Year A
Following Commereial Operation Date- 125%
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(b) Vogtle Unit No. 1 and Vogtle Unit Na. 2.

Prrcentags of

outyst st e
]

Powar Supply Year ' . ) Ga. Power Co.

That Portion of tha Power Supply Year
" Remaining After the Commercial Operation

Date of & Unit of the Project - R ) : 50.0%
First Full Power Supply Year ’ R
Following Commercial Operation Date 50.0%
Second Full Power Supply Year : .
Following Commercial Operation Date ) 875%
Third Full Power Supply Year : _
Following Commercial Operation Date 875%
Fourth Full Power Supply Year
Following Commercial Operation Date . 25.0%
Fifth Full Power Supply Year . . -

" Following Commercial Operation Date . 25.0%
Sixth Full Power Supply Year : ‘
Following Commercial Operation Date 12.5%
Seventh Full Power Supply Year ) . B

. Following Commercial Operation Data ) . 125%

Provided, however that for the purpose of determining the percentage of cutput and services 3
to be sold to Georgis Power Company, the First Full Power Supply Yesr Following Commaer.

cia) Operation Date, with respect to Vogtle Unit No. 1 shall be no later than the calendar year

1984 and with respect to Vogtle Unit No. 2 shall be no later than the calendar year 1585, and

the percentage of output and services ta be sald (when such output and services are available

{or such sale) shall be taken from the foregoing schedule for the appropriate year bssed upon

the conclusive presumption that the Commarcial Operation Date of Vogtle Unit No. 1 i3 no

jater than the yesr 1983 and that the Comumercial Operation Date of Vogtle Unit Na. 2 is no

1ater than the year 1984, and provided, further, that the amount of such capscity sold to Geor- -
gia Power Company sball not excaed 26% of the Autharity’s ownership share of the eapaeity
of Vogtle Units Nos. 1 and 2 over the useful life of such units,

It ia understood that there shall not be sny reduction in Entitlement Shares of the Par-
ticipants s & result of such sales of output and services to Georgis Powar Company 'and each
Participant shall remain Hable for its full Entitlement Share except such Babiity shall be
discharged to the axtent the Authority receives payment from Georgia Power Company.

) R PARTICIPANTS' ENTITLEMENT SHARES OF SERVICES OF TRANSMISSION
SYSTEM FACILITIES INCLUDED IN THE PROJECT. ]

The Participants’ Entitlement Shares of Services of Transmission System Facilities included

in the Froject shall be determined by the Authority during esch Power Supply Yasr In sccor-
dance with the provisions of Section 308 of the Contract. ’
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POWER SALES CONTRACT

Butvrun

MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA

and
_ THE UNDERSIGNED PARTICIPANT _

" This Amendment of Contract, made and entered into 1s of Mazch 1, 1976, by and between

. the Municipal Electric Authority of Georgis, a public body corporste and politic and ¢ public
corporation of the State of Georgia, hereinafter sometimes designated as the Authority, created
by the provisions of 1 Ga. L. 1975, p. 107, as amended, and the undersigned political subdivision
of the State of Georgia, hereinafter sometimes designated as the Participant. .

" WITNESSETH
THAT:

BB it remembered that a Power Sales Contract dated as of October 1, 1975, has been
previously executed by and between the Authority and the Participant, and

WHEREAS the parties desire to amend said Canl:nct in certain xupect;,
NOW TEEREFORE:

For and in consideration of the premises and the mutual covenants and apumenh herein-
after set forth, it is agreed by and between the parties hereto 15 follows:

"Section 1. Said Power Sales Contract shall be dated as of March 1, 1976.

Section 2. Section 102 (1) (8) of said Centract is deleted In its entirety and the iol]owlng
new Section 102 (1) (3) is substituted in lieu thr.reot'

*(8) acquisition of initial fuel or fuel inventory for any generation facility of the Project and
working capital and reserves therefor and woxhng capital and reserves for reload fuel and addi-
tional fue] inventories.”

Sccuon 8. Section 102 () of nid Contm:t is amended by deleﬁng the word "Output”
the tom'th Yne thereof.

. Section 4. Section 102 (o) of said Contract is deleted in its entirety and the following new
Section 102 (o) is substituted in leu thereof;

(o) ‘Fuel Costs’ shall mean s!l costs incumd by the Authority dunn.g any Power Supply
Year that are allocable to the ecquisifon, processing, fabrication, transportation, delivering,
reprocessing, storage, and disposal of nuclear matarials and of foasfl materials required for any of
the generation facilities of the Profect, including transters to reserves uhblhhed by.the Authori-
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ty for such costs relsted to future Power Supply Yem-. less credits related to such costs applied
as appropriste in the discretion of the Authority. . . .

Section 5. Section 102 (1) of said Contract is deleted in its entirety and the following new
Section 102 (s) is substituted in Heu thereof:

(s) ‘Project’ shall mean those electric generation and related transmission facilities which
are identified in the Description of Project and those transmismsion system facilities to which
reference is made in the Description of Project to be acquired and constructed by the Authority
during the time prior to the Commercial Operstion Date of the last of the generating facilities of
the Project to be completed in order 10 meet the Authority's investment responsibility during
such time in connection with any agreement for an integmted tansmisslon system to which the
Authority may be a party in accordance with the provisions of Section 302 hereof, together with
(1) any msjor renewnls, replacements, repairs, additions, betterments and improvements neces-
aary, in the opinion of the Consulting Engineer, to keep the Project In good operating condition
or to prevent a loss of revenue therefrom, (ii) any major additions, improvements, repeirs and
modificstions to the Project and any decommissionings or dispcsais of the Project, required by
iny governmental sgency having jurisdiction over the Project or for which the Authority aball be
responsible by virtue of any obligation of the Authority arising out of any contract to which the
Authority may be a party relating to ownenhip of the Project or any facility thereof, and (lif)
working capital required by the Authority during construction aof the Project and for the. placing
of the Project in opemtion for providing Bulk Power Supply, including Supplemental Bulk Power
Supply, to the Participant.™ . B ; _

Section 6. Section 401 of sald Contwact Is deleted in its entirsty and the following new
Section 401 is substituted In Leu thersof: . : : "o

“Section 401. The Authority will provide or cause to be provided to the Participant its
Supplemental Bulk Fower Supply during each month of each Power Supply Year. Such Supple:
mental Bulk Power Supply mey Include, but shall not be limited to, prtial and full requirements
power purchases and unit power service, generating capacity reserve service, firm and nonfirm
capacity and energy service, transmission service (including transmission service purchased by the
Authority to supplement the Participant's Entitlement Share of transmission services provided by-
the Authority from those transmissfon systems facilities included in the Project) and other
interchange service made available as a result of transactions with other utilities. The costs to the
Autbority of .electric power and enexgy purchased by the Autharity from other utilities based
upon tariffs flled by such other utilities with the Federal Power Commission will be directly
reflected in the m?nf.hly Billing Statement to the Parfleipant. Such monthly Billing Statament
will include a credit for such delivery point transmission facilities as are owned, financed, or
_ operated by the Participant.” :

Section 7. Section 501 (b) of said Contract s deleted in iti entirety and the following new -
Section 501 (b) is substituted in lieu thereof:

*(b) Additionsl Bonds may be sold and issued by the Authority in accordance with the
provisions of the Bond Resolution at any time and from time to Hme In the event funds are
required to pay the cost of (i) any major renewals, replscements, repairs, sdditions, betterments,
or improvements, to the Project necessary, in the opinion of the Consuiting Enginesr, to keep the
Project in good operating cond{tion or to prevent a joss of revenues therefrom, (5i) any major
a1dditions, improvements, repaira, or modifications to the Profect, or any decommlssionings or
disposals of the }Pm]ect,.retmkcd by any governmental sgency having jurisdiction over the Project
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or for which the Authority shall be responsible by virtue of any obligation of the Authonty
arising out of any contrsct to which the Authority may be a party relating to ownaship of the

Project or any facility thereof, or (ili) reload fuel or additional fuel inventory for any generation

facllity of the Project in any Power Supply Year to the extent that sufficlent funds are not.

availsble in any reserve established by the Authority for Fuel Costs; provided however, that no

such additional Bonds may be issued for the purpose of adding additional geneutmg units t6 the
P:qect. . .

Section 8. Section 501 (c) is deleted in the its ennrety. ang Section 501 (d) is renumbered

Section: 601 (c).

Sechon 9. The attachment to- said Contract entitied "Desmption of P:o)eet" and
“Schedule of Entitlement Shares” consisting of five pages is deleted in its entirety and the
Description of Projéct end Schedule of Entxtlement Shares atisched hereto is :ubntxtuted in leu
thereof. .

Secﬁon 10. Said Contract shall remein in full force and effect except as hetem nnended

IN WITNESS WHEREOF, 'I‘he Municipal Electric Authority of Georgia and the Participant
have caused this Amendment of Contract to be executed in their corporate names by their duly

suthorized officers and their corporate seals to be hereunto impreued and attested, all as of the )

dny and year Srst above writien.

et sy .

MUNICIPAI.- ELECTRIC AUTHORITY

Ctry 2 oV Sty
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DESCRIPTION OF PROJECT
Initial Facilities-
The initial facilities of the Project shall be the following: ‘
1. itial Elecm: Generation and Related Transmission Facilities Included In The Project.
(a) Plant Hatch ’

A seventeen and seven-tenths percent undivided interest in the two 807 MWe nominally
rated nuclear generating units to be Imown as the Edwin 1. Hatch Nuclear Units, Numbera One
and Two, (individuslly designated as Hatch Unit No. 1 and Hatch Unit No. 2 and collectively
designated as Plant Haich) to be located near Baxley in Appling County, Georgls, including for
suich units (i) land delineated and descsibed in the records of the Glerk of the Superioxr Court of -
Appling County, Georgla, in Plat Book 8, page 36, and in the records of the Clerk of the Superior
Court of Toombs County, Georgis, in Plat Book 11, psge 84, and all land rights pertaining
thereto, {ii) the pucleat power reactors, the turbine-generators, the buildings housing the same,
the associated auxilisries and equipment, and the related transmission facilities all as more parti-
cularly described in the Applicstion, and amendments thereto, by the Georgis Power Company
before the Atomic Energy Commission in Docket Nos. 50-321 and 50-368 and the Preliminary
Safety Analyxis Report, and amendments thereto, which constitute a part of such Application,
(iif) inventories of materials, supplies, fuel, tools and equipment for use in connection with Flant
Hatch, and (iv) tha Plant Haich Railroad delineated and described in the records of the Clerk of
the Superior Court of Appling County in Plat Book 8, pages 36, 37, and 38; provided, however,
the Authority shall have the dght and power to sell to any one of more of the political subdivi-
‘tions listed in the following Schedule of Entitlement Shares which sball not execute a Power -
Sales Contract with the Authority such portion of its undivided interest in Plant Hatch as the
Authority shall be lawlully obligsted by virture of any contractusl obligstion of the Authority to -
sell to such political subdivisions to satisfy the license conditions pertaining to Plant Hatch.

(b) Plant Vogtle.

A seventeen and seven-tenths percent undivided interest in the twe 1150 MWe maximum
rated nuclear generating units to be known as the Alvin W, Vogtle Nuclear Units, Numbers One
. and Two, (individually designated zs Vogtle Unit No. 1 and ‘Vogtle Unit No. 2 snd collectively

designated as Flant Vogtle) to be located near Waynesboro in Burks County, Georgis, including
for such units () land delineated and described in Georgis Power Company Map File M-3-15
dated Marcli 15, 1976, to be recorded in the records of the Clerk of the Superior Couxt of Burke
County, Georgis and all land rights pertaining thereto, (il) the nuclear power reactom, the
turbine-generators, the buildings housing the same, the associated auxiliaries and equipmant, and
the related trunsmission facilities all us more particularly described in- the AppHeéation, and
amendments thereto, by the Georgia Power Company befors thi Atomic Enerfy Commissioh in
Docket Nos. 50-424 snd 50-428 and the Preliminary Safety Analysis Report, and amendments

thereto, which constitutes a part of such Application, and (iil) inventories of matarials, supplies,

fuel, taols and equipments for use in connection with Plant Vogtls, provided, however, in the

event for any reason Bonds are not issued for that portion of the Project designated aa Plant

Vogtle, the facilities described in this subparagraph (b) shall not b a part of the Project.

(c) Plant Wansley.
A ten percent undivided intérest in the two 865 MW norainally rated coakfired genemating




units to be known ss the Hal Wansgley Steam Plant Units, Numbers One and Two, (individually
designated as Wansley Unit No. 1 and Wansley Unit No. 2 and collectively designated as Plant
Wansley) to be located near Centralbatchee in Heard and Carroll Counties, Georgia, including for
such units (i) land delineated and detcribed in Gecrgia Power Company Map File X-8-1 dated
June 5, 1972, to be recorded in the records of the Clerks of Superior Courts of Heard and Carroll
Counties, Georgia, and all land rights pertaining thereto, (ii) the turbine-generators, the bollers,
‘the buildings housing the same, the stack, the cooling facilities, the associated auxilisries and
equipment, and the related transmitsion facilities all as mare particularly described in the en-
vironmental impact statement relsting to Plant Wansley, and ({if) inventorles of msterials, sup-
plies, fuel, tools and equipment for use in connection with Plant Wanaley, provided, however, in
the event for any reason Bonds are not issued for that portion of the Project designated 1s Plant
- Wansley, the facilities described in this subparagraph (c) shall not be a part of the Project.

(d) Plant Scherer,

A ten percent undivided interest in the four 810 MW nominaily rated coal-fired generating
units to be known as the Robert W. Scherer Steam Plant Units, Numbers One, T'wo, Thiee, and
Four, (individually designatad as Scherer Unit No. 1, Scherer Unit No. 2, Scherer Unit No. 3, and
Scherer Unit No. 4 and collectively designated as Plant Scherer) to be located near Forsyth in
Monroe County, Georgis, including for such units (i) Jand delineated end described in Georgia
Power Company Map File N-85-9 dated December 19, 1974, containing approximately twenty-
seven hundred acres, together with such additional land of approximately ten thousand acres
acquired or to be acquired for use in connection with Plant Scherer, to be recorded in the records
of the Clerk of Superior Cowrt of Monroe County, Georgia and all land rights pertaining thereto,
{&) the turbine-generators, the boilers, the bufldings housing the same, the stacks, the cooling
facilities, the associated auxiliaries and equipment, and the related transmission facilities all as
. . more particuludy described in the environmental impact statement relating to Plant Scharer, and
(1) inventories of matexials, supplies, fuel, tools and equipment for use in connection with Plasit
Scherer, provided, howevez, in the svent for any resson Bonds are not issued for that portion of
the Project designated ss Plant Scherer, the facilities described in this subparagraph (d) shall not
be & part of the Project: : . S .

(e) Worlking Capital

Working Capital rgquired by the Autharity during construction of the Project and for the
placing of the Project in operation for providing Bulk Power Supply, including Supplemental
Bulk Power Supply, to all the Participants.

1. Initial Transmission Facilities Included In The Project.

Those transmission facilities to be' acquired and constructed by the Authority during the -

- tize prior to the Commerciil Operation Dats of the last of the generating facilities of the Project

to be completed in order to meet its investment respongbility during nuch ime in connection

with any sgreement for an integrated transmission system to which the Authority may be a party
in sccordance with the provisions of Section 302 of the Contract.

Additional facilities. ‘
The additional facilities of the Project shall be those additions and improvements to the

electric generation and relsted transmission facilities and to the transmistlon system facilities of
the Project provided for in clauses (i), and (i) of Section 102(s) of the Contract. .



SCEEDULE OF ENTITLEMENT SHARES.

1. PARTICIPANTS’ EN’I’ITLEMENT SHARES OF THE OUTPUT AND SERVICES OF
THE GENERATING FACILITIES {INCLUDING RELATED TRANSMISSION FACILITIES) -
INCLUDED IN THE FROJECT _

The Participants’ Entitlement Shares of the output and services of the genmﬂng facilities
{including related transmission facilities) of the Projgct., and of the services provided by the
Authority in sccordance with the provisions of ‘Section 303 of the Contract, shall for each
Pasticipant be those Entitlement Shares set forth in the following schedule; provided, however, -
that in no event shall the Entitlement share of any Participant be less than that set forth in the
following schedule and provided, further, thst in the event any one or more of the political
subdivisions Hsted In the following schedule shail not execute a Power Sales Contract with the
Authority, the Entitlsment Shares of the remaining Participants, a3 such Entitiement Shares are
set forth In esch column of the following schedule, may be increased pro rata by in amount not
exceeding fifteen percent of such Entitlement Shares in order that the sum of the remaining
Entitlement Shares in each of the following columns when so adjusted shall total 100.000%:

Entitlamant © Eatitlement Entitlemaent

Initial Shars After Share After Shars After

- Participant Elt:sltil::mt A nrt::mt .Ads ::g‘cnt M?l’gut

Putidpst e MEee egpet M=
ACWORTH R 0.610 0.644 0.618 0.614
ADEL 1418 1.220 1162 1.157
ALBANY T " 14,151 ) 12.468 ' © 10,412 10.048
* BARNESVILLE . . 0.658 . 0.469 . 0.422 ' 0.4138
BLAKELY - 0981 0.969 0.836 0.808
TOWN OF BRINSON 0.085 0,085 0.083 . 0.088
BUFORD - 0.574 0.551 0.560 0.568
CAIRO 1318 - 1.680 1807 1772
CALHOUN 2258 2638 2757 2793
CAMILLA 1149 1202 1.104 ©1.086
CARTERSVILLE 5277 5376 5197 . 51738
COLLEGE PARK _ 5.504 6373 7408 17.68%
COMMERCE 0.760 0.582 0.645 0.637
COVINGTON 2,595 2.658 2.667 2.6T7
CRISP COUNTY 2,643 3.155 ~ B.369 . 3410
DOERUN . 0.129 0.128 0.119 0.118
DOUGLAS 2306 2,640 . © 2607 ' 2609
EAST POINT T.662 ' " 5652 - 7.101 : 6.976
ELEERTON 1.545 1351 1.8347 1.850
- ELLAYILLE 0.247 0268 0.298 0.306
FAIRBURN - 0.544 - 0.526 0.556 -0.564
FITZGERALD 2.329 2769 . 2896 2.582
FORSYTH 0.982 0.879 0.967 i -~ 0.988
FORT VALLEY 1.647 ' 1.616 1.562. 1,554
GRANTVILLE - 0.090 0.089 0.088 ' 0.082
GRIFFIN 8.500 8.080 2984 2.982
HOGANSVILLE 0.331 . 0.308 0.296 0.2584

1



JACKSON 0.542 : 0.517 0.499 ’ 0.496 .

LAFAYETTE T 1.639 : 1.618 1,604 1.505
LA GRANGE 4330 8.839 8.302 8,198
LAWRENCEVILLE 1.527 1809 2082 2.148
MANSFIELD 0.081 0.036 0028 0.027
MARIETTA 10.561 T 11519 12,448 12.688
MONROCE 1.508 1422 1444 1.458
MONTICELLO 0.367 0884 0.398 0.402
MOULTRIE 2.989 2.985 © 8081 8.051
NEWNAN .1608 T 1645 1.588 1.598
NORCROSS 0.588 0.733 0.820 0.841
FALMETTO 0.282 0.297 0328 0.329
QUITMAN = 0747 . 0.785 0.852 0.630
SANDERSVILLE '0.887 -0.818 . 0.T18 0.718
. SYLVANIA 1757 © 2.689 3.042 T 8.089
SYLVESTER : 0.944 0.887 0.954 0.973
THOMASTON - 1299 . 1217 1216 © 1220
THOMASVILLE 'B.788 4894 4.409 , 4.882
WASHINGTON _ . 1018 0994 - ° 1.089 1.082
WEST POINT 0.561 0.544 s 0444 0.424
WHIGHAM _ 0.086 0.108 0.121 . 0124

TOTAL 100.000 100000  100.000 100.000

The Initia] Entitlement Shure set forth absve shall be the Entitiement Share for the period
commencing with the Commercial Operation Date of Hatch Unit No. 1 and ending December a1,
1978.

The Entitlement Share Afigr First Adjustment shall be the Enﬂtlemmt Share for the penod
commencing January 1, 1979, and end.in' December 31, 1982,

The Entitlement 'Share After Second Mjultment shall bc the Entitlement Share for the

period commencing January 1, 1983, and ending December 81, 1888.

The Entitlement Share After Third Adjustment shall be the: Eatitlement Share for the
period commencing January 1, 1984, and ending with the lest day of the term of the Contract.

The Authority, in sccordance with the provisions of Section 811 of the Cuntnct. will sella

' porticn of the output and ‘services of such undivided interests in Plant Hatch, Plan¢ Vogtle, Plant -

Wmduely. and Plant Scherer to Geor;u Power Company fn sccordance with the followmc
schadule:

.1
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Pawer Supply Tear Ga. Power Ca.
That Portion of the Power Supply Year _ _
Remaining After the Commercial Operation
Date of a Unit of the Projact o ' . 50.0%
First Full Power Supply Yesr C
Following Commercial Operation Date 50.0%
Second Full Powsr Supply Year ‘ . :
Following Commercial Operation Date 87.5%
Third Full Power Supply Year
Following Commercial Operation Date 875%
Fourth Full Power Supply Year R
Following Commereial Operation Dats . ' 25.0%
Fifth Full Power Supply Year - .
Fclliowing Commercial Operation Date . 25.0%
Sixth ¥ull Power Supply Year .
Following Commercisl Operation Date 125%
Saventh Full Power Supply Year

Following Commercial Operstion Date 125%

There shall not be any reduction in Entitlement Shares of the Participants as & result of such.
sales of output and services to Georgia Power Company and each Participant shall remain Hable
for its full Entitlement Share except such liability shall be discharged to the extent the Authority
receives payment from Georgia Power Company.

. PARTICIPANTS' ENTITLEMENT SHARES OF SERVICES OF TRANSMISSION
SYSTEM FPACILITIES INCLUDED IN THE PROJECT. o

The Participants’ Entitiement Shares of Service of Transmission Systam Facilities ificluded
- {n ths Project thall be determined by the Authority duxing each Power Supply Yesar in ac-
cordance with the provirions of Section 308 of the Contract.



'SECOND AMENDMENT
POWER SALES CONTRACT

Belween _
MUNICIPAL ELECTRIC AUTHORITY 6? GEORGIA
: THE.UNDERSIG.\'ED PARTICIPA!\'T

.This Sccund Amendment of Cuntract, made and entered into us of May 25, 1977, by and between the
Municipal Eleetrie Authority of Ceorgla, 2 public hody corparate and politic and ¢ public. curporation of
Uie State of Georgia, hureinafter sometimes desipimted as the Authority, created Ly the provisiuns of T Ga.
I.. 1975, p. 107, os amended, and the undersigned pulitical subdivision ol the State of Geargia. hereinafter

<ometimes designated s the Participant.

WITNESSETH:
THAT:

UE it remembered that a Power Sales Cuntract und on Aniendment, both dated as of March 1, 15786,
have been previously exceuted by and between the Authority and the Participant. and

WILEREAS, the partics desire to amend said Cuntract in certain respects.

NOW THEREFORE:

For and in consideration of the premises and the mutual covenants and agreemonts hereinafter set
forth, the sulficlency of which is hereby acknowledged, it is agreed by and between the parties hereto
as followss .

Section 1. Subsection 102(r) of said Power Sales Contract whezein TIOPOfﬁMAI.l Share” iy defined
iz hereby dek:eq in fts entirety. ' ]

'Séctfm 2. Scction 403 of 1ald Contract is herchy deleted in its entirety and the following new Sectfon
403 is substhuted in Uen therect: '

“Section 403. Supplemental Bulk Power Supply Taken By Pasticipunt. The Participant shall take
all of jts Supplemental Bulk Power Supply from the Authority and shall pay to the Authority its
sharg of Anousl Supplemental Costs set furth in the Participant’s monthy Billing Statemtent as -
"determined in accordaice with the foregoing provisions of this Article IV and submitted by the

Authority to the Pasticipint.,”

Section 3. Sa1d Amendment shall be effective for each Participant as of the time of the May, 1977,
meter readings. The Authorily &s, however, authorized to make adjustments from working capital for the
perivd fromn February 7, 1977, tu the dffuctive date of this Amendinent 1o off-set the amount by which the
tatal of any Participant’s actual billings during such period excecded what the total of such billings would.
haye been under the \WR-9 rate, sald adjustiments to be 2' cost of power supply development.

Section 4. 5aid Contract shall remain in full force and effect as herein amended.
; .
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IN WITNESS WHEREOF, The Municipal Electric Authority of Ceorgia and the Participant have
caused this Second Amendment of Contract to be caccuted in their corporate mames by their duly.
avthorized olficery and their corporate seals ID be hereunto jmpressed and nhcstcd, sll ef !he day and
year first sbave written. _ _

" MUNICIPAL ELECTRIC AUTHORITY OF
-GEORGIA




THIRD AMENDMENT
POWER SALES CONTRACT
o BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
THE UNDERSIGNED PARTICIPANT

. This Third Amendmant of Contract, made mnd entered into as of February ), 1978, by and betwsen the
Mun.i:(pd Electric Authority of Georgls, & public body corporste sad palitic and a"public corpomtion of the
Stats of Georgis, bereinafter somnetimes duadgnsted a3 the Authodty, creatad by the provisions of 1 Ca L. 1975
p- 107, as imended, and the undenigned polithll subdivision of the Sml of Georgia, bercinafter mumu
dldpnud a2 the Participant, .

WITNESSETH:
THA.T
- "BE 1t remembered that s Powsr Sales Contract and an Amendment, both dated a3 of Masch 1, 1976, and s

Second Amendment duted ss of May 25, 1977, had beaa previoudy executed by and between the Authority and
the Pasticipent, sod

WHEREAS said Contract contemplatas that addldoual projects may be undnmhn by tha Asthosity to pro-
vids a portion of the' Participant's bulk power requiremants, and it is now deemed feasible and desinble by the
Participant and the Authority that the Anthn:ity scquire additional generating capacity to provide & portion of
said requ.!munll. md

WHEREAS the Participant has dstermined to eafer Into & Project Two Pm: Salag Contract of even date
herswith with the Authority In order to ensble the Authosity o lssue its revenue boads to pay the costs of a5-
quiting aad constructing ijlc: Two referrsd ta below and to easbls Participant o neceive output and related.
services from Project Two, xnd '

WHEREAS, it Is necissary and desdrable to amend ths said Power Sales Contract, condstent with the Boad
Resclution, to ensbls the Authority to sstablish rates and charges, if desizabls; to recover costs on s combined
basis for Supplernsatal Bulk Power Supply and the output supplied fram Project Two and say future projects
for which Participant may exscute 3 contract; and to ensble the Anthority to maks ndd.{dmll transactions with
nwgmﬁ.mtmﬂunﬁusdhhﬁeﬁhwﬂu .

NOW TEEREFORE:

For snd in condderation of the premises and the mutual covenants and agreements hersinafar st forth, ths
suffciency of which is hersby sckaowlsdged, it is agreed by 1nd between the partiss hersto a3 follows:

1



Section 1. The pm{ Sales Contract, 13 amended, is hereby further amended by sdding at the end of Section

102 the fallowing definitions: ,
{x) “Projest Two” shall mean the Authoritys secand project consisting of additianal undivided interests

in-Plants Waniley and Scherer. acquired pursuant to an option agreement with Geargit Fawer Computy dated as

of Aoguat 27, 1976, as amended, whicl, project i described in Section 102(s) of the Praject Two Power Sales

Contrast,
() “Project Two Power Sales Contract” shall mexs that certaiy Contract datad a3 of the date hereof be-
tween tha Authority and the Participant a3 the ssmemay be amendsd from time to time, relsting to ths provision

of output and related services from Project Two to the Participmt.

Section 2. Tha Power Sales Contract, &s amended, Iy hereby further amended by delating Section 401 in fus
entirety 1nd substituting In eu thereof the following new Sactian 401:
‘“Section 401. Supplemental Bulk Power Supply Provided by the Authouity. : .
The Authority will provide or cause to be provided to the Participant its Supplemental Bulk Pewer
Supply during sach manth of.each Power Supply Year, Such Supplemental Bulk Power Supply may in-
clude, but shall not be Limited to, partial xnd full requirements firm power purchases, and unit power
servios, firm and fon-firm eapacity and energy, servics, transniissdon secvice (including transmission
asrvice purchased by the Authority to sipplement the Participant’s Entitlemeat Share of transmission
services provided by the Anthority from those tranamission system facllities included in the Project) and
other interchange service made svailable as 1 result of tranmctions with other utilities.

Skction 3. The Power Sales Contract, as amended, 15 heraby further imended by delsting Section 402 in its
antirety and subrtituting in eu thezsof the following new Section 402:
» 4Section 402. Rites and Charges for Sopplemental Bulk Power Supply.

(1) The Authority may combine the Annual Suppiemental Costs with the annual costs of any
future project undertaken by the Authcrity, including Project Twu, for which the Partictpant has
executed 8 contract for- the output end related services thersof, for the porpos of establishing rates and
charges, or the Authority may establish for any of such costs, or combinition thereof, separate rates and
charges, 5t the discretion of tha Authosity, in sither case In accordsace with the provisions of Section
402 (b) hersol. _ : ,

(b). The Authority will establish and maintain falr and nondiseriminatary rates and ctharges which
will provide revenues that are sufficient, but oaly sufficient, to pay the Annoal Supplemental Corts,
whether or not such Costs are combined with the annual costs of any futurs prejeets undertalom by the
Authority, including Project Two, for output and sarvices of which the Partcipsat has executed a con-

. (c) The Authority shall bl the Participant esch month during each Power Supply Year by provid-
ing the Participant with a Billing Statement for such maath in sccordence with the raias aad charges
‘established purruzat to the foregoing provisiens of this Section 402 for its Supplemental Bulk Posver

" Supply. Such monthly Billlng Statement will include & credit for such dalivery point transmissioa
facllities a3 are owned, financed or opeiatsd by tha Participant. Such Billing Statement shall be paid by
tha Participant on or before the tenth day from the date of such bill. Amounts due and ot pald by the
Participant on or before said date shall bear aa additional charge of one and onehalf (1-1/2%) percent
pet month for each month, or fraction thereof, until the smount dus is paid tn full, At the and of sach
FPower Supply Yews; adjustments of billings shall bs mads In sccordance with the provitions of Section
209 hareof. . ) )

(d) Ia the event that the Authodty establishes rates and charges pussuant to Section 402 (3) hereaf
to secover, on a combined baxls, Annual Supplemental Costs and anoual costs of any future projects
undertaken by the Authority, including Project Twa, for the. output and senvices of which the Partici-
pant has executed 8 contrace, the Authority will identify on the Bilitng Stxtement submitiad by the
Authority to the Participant purszant to Sestion 402 {c) harso! that wnount of the revenuss to bs e
csived by the Authority from the Participant pursumnt to such rases and chasges that isallocabls to the
pxyment of monthly Annual Supplemsntal Costy. Such amount shall be the reverues to ba received by

?

-
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the Authority from the Pasticipant not :!locmd by the Authomy to the payment of conts of any such
future projects pursusnt ta the contracts relsting to such projects,

éndu 4. The Power Sales Contract, ts smended, is hetedy funhcr amended by renumbering pmcnt Section
1 10'Sectlon 311(s), and adding & new Section 311(b) ta read as follows:

*“(b)The Authorily may also utllize, sell, and exchange electric capacity and enerxy from the Particiv
prot’s Enttiemnent Shass of Project One, whenever, in its discreon, any such transaction can reasonably
be expeéted 10 result bn & more seliable or economicil overall Bulk Fowes Supply o the Participants.
The anticipsted proceeds from such sales or transactions shall, Vo the extent practcabls, be estimated in -

- the Annual Systeém Budget and any net revenues actally received by the Autharity 23 a result of such
transactions shall be ervdited to the Puﬂﬂpmu Entitiemnent Share of Annux) l’roy:ct Costs under the
J’owu Sales Contract.”

thon S.Sa!d Contract shall mmh in full force and effect ss heretn amended.

IN WITNESS WHERBOF, Ths Municipal Electric Authority of Georgla tnd the Participant bave caused this
rd Amendment of Contract (o be executed bn thedr corporate names by thair dnly suthorized omun aud
{r.corporate seals to be hareuanto hnpr:ncd and sttested, all of the duy and year fisst above written.

MUNICIPAL ELECTRIC AUTHORITY

&ucmy-?:mur??"

.- - CITY OF

" M/Q;,w

a )~ m»-pnd e"ab '

AT!'

Clcrk



FOURTH AMENDMENT
POWER SALRES CONTRACT
. BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
THE UNDERSIGNED PARTICIPANT

. This Fourth Amendment of Contract, made and etered into ss of Miy 1, 1980, by and
between the Municipal Electric Autharity of Georgls, 8 public body corporate and palitic
and a public corporation of the State of Georgia, hereinafter sometimes detignated as the
Authority, ereated by the provisions of I Ga. L. 1§75, p. 107, as amezded, and the undersigned
political subdivision of the State of Georgla, hereinafter sometimes designated as the Partici-
pant. - _ , .

' WITNESSETH:

THAT:

BE it remembered that a Power Sales Contract and an Amendment, both dated as of
March 1, 1678, & Second Amendment dated as of May 28, 1877, and a Third Amendment dated
February 1, 1978, have been previcusly executed by and between the Authority and the
Participant, and

 WHEREAS, the Participant and the Authority bave determined. that it 45 in their best
interesta to sell the Authority’s interests in Scherer Units Three and Four in esch of Project One
and Project Two and fo acquire additiona] generating capacity substantially egual to the
'interests so 30l in accordance with the provitions of the Project Three Power Sales Contract
eatered into by the Participant and the Authority as of the dats of this Amendment; and

WHEREAS, it i3 pecessary and desirable to amend the said Power Sales Contract, con-
sistent with the Bond Resolution, to (i) redefine the Project 50 as to excluds the interests in

* Scherer Units Three and Four which are to be dispased of by the Authority, and (i) to revise
_ the schedule of sales of output and services from Scherer Units One and Two.

: NOW THEREFORE: .

For and in considerstion of the premises and the mutual covenants and agreements here-
inafter set forth, the sufficiency of which {5 hereby acknowledged, it is agreed by and between
the parties hereto s follows: ' A ’

Section 1. The attachment to the Power Sales Contract entitled “DESCRIPTION. OF

PROIECT", ss amended, is bereby further amended by deleting section I(d) in its entirety and
substifuting in lisu thereof the following section I1(d): ' ’

¥(d) Plant Scherer.

A ten percent undivided interest {n the two 810 MW nominally rated coal-fired genersting
units 1o be known as the Robert W. Scherer Steam Plant Units, Numbars One and Two (in-

‘dividually designated as Scherer Unit No. Ona and Scherer Unit No. Two) to be located near

Forsyth in' Monrce County, Georgia, including for such units (i) land dalinested and de-
scribed in Georgiz Power Company Map File N-85-§ dated December 19, 1974, containing

l



spproximately twenty-seven hundred acres, together with such additional land of approxi-
mately ten thousand aczes acquired or to be acquired for use in connection with Plant Scherer,
to be recorded in the records of the Clerk of Superior Court of Menroe County, Georgis and
all land rights pertaining thereto, (i) the turbine-generators, the boilers, the buildings
housing the sams, the stacks, the cooling facilities, the assoclated suxiliarias and equipment,
and the related transmisrion facilities all a3 more particularly described in the environmental
impact statement relating to Plant Scherer, (1il) inventeries of materials,. supplies, fuel,
tools and equipment for use in connaction with Plant Scherer, and (iv) an amount equal to 5.0
percent of the common facilities of Plant Scherer.”

Section 2. The attachment to the Power Sales Contract entitled “SCHEDULE OF EN-
TITLEMENT SHARES", as amended, is hareby further amended by deleting Plant Scherer
“from. the schedule of sales of ontput and services to Georgla Power Company, and adding a
new scieadule of sales of cutput and services to Georgla Power Company from Scherer Units
Onue and Two ss follows: , :

*The Authority, in accordance with tha provisions of Section 311 of the Contract, intends
to sell a portion of the output and services of the Project to Georgla Power Company in ac-
cordance with the Zollowing schedule: . . ‘

Peremhr of
Output ang Services
bs s;u ts
Power Supnly Year Gegg_pg'; il
That Portion of the Power Supply Year
Remaining After the Comumercial Operation .
Date of Scherer Units One or Two 100.0%
First Tull Power Supply Year o
Following Cammercial Operation Date ' . : . 50.09%
" Second Full Power Supply Year . .’ - . ‘ . .
‘Following Commercial Operation Date . i 80.0%
Third Full Power Supply Year ) N ' :
Following Commercial Operation Date 70.0% .
Fourth Full Power Supply Year - . )
Following Cammercial Operation Date , . ) 60.0%,
* Fifth Pull Power Supply Year
Following Commercial Operation Date 50.0%
Sixth Full Power Supply Year :
Following Commercial Operation Date 40.0%
Seventh Full Power Supply Year - : : S
Following Commercial Operation Date . 30.0%
Eighth Full Power Supply Year '
Following Commercial Operation Date . 20.0%
Ninth Full Power Supply Year '
Fallowing Commercial Opton Date - , 10.0%

. The Authority may, in !t; discretion, extablish conclﬁsive commercial operation dates f
units of the Project for the purpose of ‘the {oregoing scheduls and such cfatu may be d!i
ferent fram these Commercinl Operation Dates established in sccordance with Section loa()
ozwthue_ go;t:njtl.lg:; utlbll:eh;nmt of the foregoing schedule is not intended to Hmit the
&1 e pectn ty grantsd in Section 311 to sell and exchange power and energy from
. 2



IN WITNESS WHEREOF, The Mumcipal Electtic Authority of Georm and the Partici~
pant have caused this Fourth Amendment of Contract to be executed in {heir corporate names
by their duly suthorized officers and their corporate seals to be hereunto imprmed and at-
usud,monhedlyandymﬂrstabavlwﬂm -

MUN ICIPAL ELECTRIC AUTEORITY
OF GEORGIA :

B: AN mg:_._.éh' o
. an .
ATT: /Jé ‘ov'm o

R ecrcn.ry :uurer




FIFTH AMENDMENT
POWER SALES CONTRACT
" BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
——-—————-———-——A_@ .
THE UNDERSIGNED PARTICIPANT

- This Fifth Amendment of Contract, made and entered into as of November 16, 1983, by and
between the Municipa] Electric Authority of Georgia, a public body corporate and politic and a public

" corporation of the State of Georgin, hercinafter sometimes designated a8 the Autharity, created by the .

visions of ¥ Ga. L. 1975, p. 107, as amended (Title 46-3-110 O.C.G.A.), and the undersigned
political subdivizion of the State of Georgia, hereinafter sometimes designated as the Participant.

WITNESSETH:

-BE it remembered that 1 Power Sales Contract and an Amendment, both dated s of March 1,
1976, a Second Amendment dated as of May 25, 1977, a Third Amendment dated February 1, 1978,
and a Fourth Amendment dated May 1, 1980, have been previously executed by and between the
Authority and the Participant; and

WHEREAS, the Participant and the Authority bave determined that it is in their best interests

. that the Authority undertake a fourth project in accordance with the provisions of the Project Four

Power Stles Coritract entered into by the Participant and the Authority as of the date of this Amend-
ment, which is ressonably expected to result in & mare economical overall Bulk Power Supply to the
Participant and other politicsl subdivisions contracting with the Authority therefore by making the
cutput and related services of Project Four available to the Participant, and by enabling the Authority

' Yo rearrange certain sales of the output of the Project and Project Four to other utilitfes which is

intended to improve substantially the matching of ths output of both the Project and Project Four to
the Participant’s Bulk Power Supply requirements; and .

WHEREAS, it is necessary and desirable to amend the said Power Sales Contract, consistent
with the Bond Resolutian, so as to revise the scheduls of sales of output and services from Vogtle Unit
Ne. 1 and Vogtle Unit No. 2.

NOW THEREFORE

For and J'n.cansidenﬂan of the premises and the mutua] covenants.and agreements hereinafter set
forth, the sufficiency of which is hereby acknowledged, it is agreed by and between the parties hereto
that said ponmd is further amended as follows:

Section 1. The attachment to the Power Sales Contract entitled “SCHEDULE OF ENTITLE-
MENT SHARES", as amended, is hereby further amended by deleting the refarence to Plant Vogtle
from the schedule of sales-of output and services to Georgia Power Company, and adding 2 new
schedule of sales of output and services to Georgia Power Company from Plant Vogtle as follows:

“*The Authm:lty. in accordance with the provisions of Section 311 of the Power Ssles Contract, as
amended, and subject to the provisions of the Alvin W. Vogtle Nuclear Units Numbers One and Two
Purchase, Ame.ndment, Assignment and Assumption Agresment, dated as of November 16, 1983,
between Georgia Power Company snd the Authority, Intends 10 sell a portion of the output and
services of its Profect One ownership entitlement in Vogtle Units Numbers One and Two to Geargla
Power Company in accordance with the following schedule: '

1



“A. As to 77.966% of the 6utput associated with the Aut.horily": Project One ownership entitle-
ment in Yogtle Units Numbers Oze and Two, s.uch sales shall be as foliows:

Parcentage of
ot
s Ba Sckd Te
' ’ " Gaergla Pewnr
Powar Supply Yeaar ) Cowgpany
That Pogtion of the Power Supply Year .
Rﬂ‘minitng After the Comxm:n:ulPl Operatioa
Date of & Unit of Plant Vogtle o 50.0%
First Full Power Supply Year e S
F::llowinl Comm:rlgl.l Operstion Date . . - 50.0%
Second Full Power Supply Year )
Following Cmnmercin.IPp Operation Date 37.5%
Third Full Power Supply Year .
Poiliowin; Comme:ciﬁ Operation Date . 37.5%
Fourth Full Power Supply Year .
F:ill:wiu Commercinl Operation Date ' _ T 250%
Fifth Full Power Supply Year . )
F:allowlnl Comm::c?ll Operation Date : 25.0%
Sixth Full Power Supply Year . )
Following Commercial Operation Date 12.5%
Seventh Full Power Supply Year _ -
Following Commercial Operation Date . - 12.5%

“B. As to 7.345% of the output associafed with the Authorily's Project One ownership entitle-

" mentin Vogtle Units Numbers One and Twao, such sales to Georgia Power Company shall be equal to

100% of the output and services beginning with the Commercial Operation dats of a Unit of Plant
Vogtle and continuing uatil the end of the fourteenth full Power Supply Year following the Power
Supply Year in which the Commercial Operation of such Unit occurs. N

“C. Az to 14.689% of the output associsted with the Authority’s Project One ownership entitle-
ment in Vogtle Units Numbers One and Two, such sales to Georgia Power Company shall be equal to
100% of the output and services beginning with the Commercis] Operation date of & Unit of Plant
Yogtle and shall continue until the later to occur of (i) retirement of such Unit, or (ii) the first to occur
of the latest date stated for the payment of the principal of Bonds or of provision being made for such
payment in accordance with Section 1201 of the Band Resolytion. ’

“D. The establishment of the foregoing schedule is not intended to limit the power of the Author-
ity granted in Section 311 to sell aad exchange power and energy from Projest One.”

.Section 2. The followlng new section to be known as “Section 213" is hereby added:

“Section 213. Resale Co'nmt.

The Participant agrees that it will not, without the express written consent of the Authority, enter
into any contract pursuant to which s nonexempt person agrees to take, or to take or pay for, power
purchased from Project One. For purposes of the preceding sentence, “nonexempt person*’ shall mean
any entity which is not 1 state, tesritory, or possession of the United States, the District of Columbia,
aor any political subdivision thereof, and which is not exempt from taxation under Section 501 of the
Internal Revénue code of 1954, as amended.” )
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IN WITNESS WHEREOF, the Municipal Electric Autharity of Georgis and the Participant
have caused this Fifth Amendment of Contract to be executed in their corporate names by their duly ' ~
authorized officers and their corpoqute seals to be hereunto impressed and attested, 21l of the date and
year first above written. ’ ' , , v

MUNICIPAL ELECTRIC AUTHORITY
OF GEORGIA

Approved As To Form _ CBY: _ A MY enle o

K d 22 i 2
’ enera] Counsel Secretary-Treasurer -

Approved As To Form

| Nread & dN\QQL.;

t




"rhia_; Sixth Amendment of c:oﬁtract,.mds ard entered into as
af January 1, 1986, by and between the Municipal Electric Mthbrit.y o_f ‘
Georgla, a put;lic body corporatas andpolitic and a public corporation
of the Stata of Georgla, hereinafter sometimes referred to as the
Authority, created by thc provisions of I Ga. L. 1975, p. 107, as
amended (Title 46-3-110 0.C.G.A.), and the undersigned political
subdivision of the State of Georgia, hereinafter sanetives designated

" a8 the Participant.

WITNESSETH.

Bz1trmembe.red thataPowerSalesContractandanAmnd—~'

ment, both dated as of March 1, 1976, a Second Amendment dated as of
May 25, 1977, a Third Amandment dated February 1, 1978, a Fourth Amend-
ment dated May 1, 1980, and a Pifth Amendwent dated as of November 16,
1983, have all been executed previously by and between the Asthority
and the Participant; and | -
’ WEEREAS, the City of Oxford (“Oxford™) which has previously
rm'eivad its wholesale' power supply from the City of Covington bas
requested to become a Participant; and .
'WHEREAS, it is in the best Lntarests of the Authorlty, the
Partlcix?ants and Oxtord for Oxford to become a Participant upon the

_execution of a Powar Sales Contract.



: NOW THEREFCRE "

For and in cox‘a.side:atio;m of the premises and the mtual
covenants and agreements hereinafter set forth, the sufficiéncy of
which is hereby gclu:c;w:!.edged, it is agreed by and between the parties

 hereto that sald Contract is further amended as follows:

Sectj.on l. The Authozlty is hereby autharized to enter into
‘a Power Sales Ccmtract with Ox.foxd in suhstantlnlly the fomm of this
Power Sales Contract, as amended, with such changes as may be required
to make such contract applicable to Oxford, and to provide Oxford with

‘ an Entitlemant Share of 0.191%, and an appropri_a.te-' Transmission
. Et‘ztltlement Share calculated in accordance with Sectioa 308 of the
Fower Sales Contract. - )

Section 2. The Authority is avthorized to provide a poxtion
_of Oxford's Ent.ltlement Share from this Participant's Enti{tlement ‘
Share pro rata with the other Participants approving this sixth
Amendment.

Section 3. This Participant agrees to continue obligated
for its full Entitlement Share without deduction .f.or the pro rata
portion assigned by the Authority to Oxford: Provided however, that
the Authority hereby agrees that it will take all neceaum;—y action to.

enforce the payment of all sums due by Oxford for .its Entitlement
Share, and this Participant shall receive credit for its pio rata
share of such payments.

Section 4. This 8uct.h Azendrent shall beccre effective When
such amendment has been approved by Participants whose 1985 Transmig-
sion Entitlement Shares represent, in the aggregate, not less than 75%
of the total Paxticipants' Transmission Entitlement Shares for 1985:



provided, however, that the Ruthorify na; make service to Oxford
retroactive to January 1 1986, ' -

IN WITNESS WHEREOF, the Municipal Electric Ruthority of . -
Georgla and the Participant have caused this Sixth Amendment of
Contract to-be executed in their corporate names by their duly author-
ized officers and their 'cor'porate' seals to be hereunto impressed and

-attested, all as of the data and year first above written.

*

MOUNICIPAL ELECTIRIC AUTHORITY
OF GEDRGIA '

As to F ' =/D\"I G—w-
Approved om' BY Y
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SEVENTH AMENDMENT
\
POYER SALES CONTRACT -
BETWEEN

MUNICIPAL ELECTRIC AUTHORITY OF GEGRGIA

AND

THE_UNDERSIGNED PARTICIPANT

_ This Seventh Amendment of Contract, made and entered Into as of
May 31, 1889, by and between the Municipal Electric; Authorlty of Geo;éia, a
public body corporate and politic and a public corppration of tl?s State of )
Georgia, herelnafter somatimes refarred -to as the Authority, created by the
provisions of 1975 Ga. Laws 107, as amended (0.C.G.A. § 46-3-110, et seq.),
and the undersigned political subdivi'slén of the State of Georgia, hereinafter
somst imes 'deslg{uted as the Part[cl'paﬁt . ‘ '
'_ . WITNESSETH:
BE it remembered that a Powsr Sales Contract and an Anendzent, both
" dated as of March 1, 1976, a Second Amendment dated as of May 25, 1977, a
Third Amendment dated as of February 1, 1978, a Fourth Amendqent dated as of
May 1, 1980, a Fifth Amendment dated as of November 16, 1983, and a Sixth
Amendment dated as of January 1, 1986, have all been executed previously by'
and betwean the Authority and the Partic/pant; and .
'WHEREAS, the Part.icip:ant and the Authority have destermined that the
financing of transrn_iasion systen facil'itias after the commercial operation of

. Yogtie Unit No. Two is to be continued as a part of .Project One; -and



' o\ ea &

WHEREAS, a .contract' with the’éoufheastein Powsr Adminiatration (SEPA)
permits the Autharity to v;heei ‘SEPA allocations for municipal preference
cd_atom_ars within the State of Georgla. . '

NOW, THEREFORE _

For and in conslderation of the premises and the mutual covenants and
_ agreements harainafter sat forth, the’ suffi'cieh'cy.of which is.hlareby .
acknowledged; -1t 1Is agreed .by and between the parties hergto that said

Contract is further_amendad as follbws:

PROPOSED AMENDMENTS TO

POYER SALES CONTRACTS
Section 1. Tha Power Sales Contract, as amended, is her_eby'furtﬁer
anended by deleting subsection 102(s) In its en'ltlrety.a,né substituting a new

subsection 16;(:) to read as follows: ° - |

"(s) 'Project’ shal| méan thase electric genaration and rallat'ad
tranamission facilities which are idantified in the Description of Project
and those transmisslon'syatem facilities to which reference Is made In the
‘Description ot Project, together with (i) any major renewals,
repiacements, repaire, additions, betterments and improvements necessary,
in the opinion of the Consulting Enginesr, to keep. ths Project in good
6peratlng condition or to prevent a loss. of revenue therefrom, (i) any
major addltlons, Impro#euents, repairs and modifications to tha Project
and any. decomissioning.'or disposals of the Pr'ojéct. required by any

governmenta| agency having jurisdiction over the Project or for which the



4 .
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Authqrity shill be ;es'?onsible By virtue of any obligation of ths
Authority arising out of any contract to which the Authority may be a
party relating to ownership of ths Projsct or .any tacility thereof, and
(il-i) working capital raquired by the Authority during construction of the .
Project and for the placing of the Prbject in operation for providing Bulk
Power Supply and SEPA powar to the Participant." |
Section 2.. The Power‘SaIes Cont'ract'. as amended, is hereby further
amanded by defeting subsection 302(c)(2) in its entirety
' Section 3. The Powér Sales Contract, as amended, is hereby further
amended by delet'ing subsection 308(b) In its entirety and by substituting in
lieu thereof a new subsection 308(b) so that when so amended subsection 308(b)
a'hall read as follows: | _
"(b) The Authority may _a.ssune re.';ponsibility for .t'a.'a,nsmiss.ion of -SEPA"
power to'Partlclparits and othar customers of 'SEI"A, provfd.ed that the
Authority shall recover at least [ts costs for such traufsmlssi'on service.’
During any Power Supply Year In which the Authority has responsibility for.
“transmlssion of SEPA power, such transmission service sh;ll be provided by
the Authority to the Participants and oth'er customers of 'SE.PA by accepting
. dalivery of.such SEPA power. from SEPA, for the accounts of the requctive
Participants and other customers of SEPA,. and del,iverfng such SEPA powar
to -such Partic'lpants and -other customers throug.h uss of the transmission
systen facilities Included in the Project, and the Authority is authorlz?d
-to-incr.e;ue its In\;eltment in, and the annual operating costs of, such

E ‘tra'nsuiasion system facilitfea_as may bs required to provide such
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transmission ‘'servics. . The charges for such service shall be éal.culiated

and col lectad by the Au‘t'horlty as provided im Section 308A hereof. All

amounts col.!ected by the Authority for such transmission sarvice shall be

aﬁ:;ro;:riately_credited to Annual Project Costs in the same manner is other

credits pursuant to.Section 311 hereof." .

"Section 4. The Powsr Sales Contract, as amended, is hereby further-
amended by addfng a new section following Section 308 to be designated Section
308A to read as fol lows: '

nSection 308A. Calculation _of Charges for SEPA Transmission Service.

~ The Authority ﬁhall establish a rate (expressed in dollars per
kilowatt per month and determined utilizing the snnual dollar costs and
billing determinants) for eaéh month of the Power Supply Yegr for purposes
of delivering SEPA power to the Participap'ts and_'other customers of SEPA
whi.cﬁ are not Particlpants ('nonparticipant c:;st'on;eis')' for each month of
the Power Supply Year. Such r.ato shall be determined for eaéh' I.’ower
Supply Year by dividing the sum of (i) the Annual Project Traﬁsmission
.' fo.efi Charges, (lili) the Other Annual Project Transmission Costs, and (iii)
amounts, {f any, which must be paid by the Authority for the purchase of
transmission services for the Project under its integrated transmission
system agreement with other uthllities; in each case ai budgeted or
estimated to be Incurred for the Power éupply Year; by'tha. sum of (a) the
highest annual one-hour integrated coincident system demand of Bulk Power
Supply Pdelded. by the Authority to all of the Participants, (b) the
h.ighesl annual SEPA capacity delivered by the Authority to the
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Participants and nonpart{cipznt.éuitoners. and (c) less demand c}gdits and
transmission losses, if applicable, incurred by the Authority under its
integrated transmission system agreement with other utilities that are
pr;pe[ly allocable to-the SEPA capacity delivered to the Participants and
nonparticlpant customers, in each case to be'supp[ied during the Power
" Supply Year; with the resuit further divided by the number of months in
the Power Supply Year. Th; aﬁount payable' by sach Participant and
ponparticipaﬁt customer for each month of the Power Supply- Year shall be
~ the prgduct of the rate, defermlned in ac;&rdance with the foregoing, and
gﬁ? 5§PA capacity delivered by the Authority to such Participant or
n;npartlcipang_custmmef of SEPA during the respective month of the Power
Supply Year, pfus, in_tﬁe case of nonparticipant customers of SEPA, any
_applicable surcharge.” ' _'

Section 5. " The attachent to the Powe; §afes antfact entitled
"Dascription of Pfoject". as amended, [s hsreby further amended by deleting
- }phe paragraph designated fAddltlonal Faci|ities" in 'its entirety and
’ substituting a new paragraph to read aﬁ follows: |

"Additional Facilities.

The additional facilities of the froject shall be thoss
additions and imﬁrovements to the electric generation and related
transmission facilities and to the transmisslon system facilitles of the
Project provided for in clavsss (i) and (ii) of Section 102(s) of this
Contract; and ' those trﬁpsmigsion systgm .facilities,. renewals,

replacements,  repalrs, ~ disposals, ~ and additions, - betterments,
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lr;\provements. and modlflcat.ions. t‘;{er'uto. acquired or constructed by the
_Authority subsequent to tkhe Commercial Operation Date of the last of the
" generating facllities of the Pr.o'je'et to be completed in order to meet its
!n\;estment responslbilliy in connection with any agreement for an -
‘ Integrated transnfission -system to‘ _whlch the Authority may be a party.

IN WITNESS WHEREQF, the Municipal Eleqtrh.: Authority of Georgia and the
Participant _,h;ye caused this Seventh Anendment of Contract to be executed In
their corporate names by their duly authorized officer; and their- corporate
seals to be hereunto imgressed and attested, all as of the date and yéar flrst

above written.

MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA

APPROVED AS TO FORM: - BY: /9 %\ Y ooy
" . - Chalrman - Q N

MM e EBLE

Secretary-Treasurer-

APPROVED AS TO FORM:




AMENDMENT TO POWER SALES CONTRA
BETWEEN -
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
THE UNDERSICNANEIID) PARTICIPANT
This Amendment (the “Amendment”) is made and entered into as of January 14,
| 2005 by and between the Municipal Electric Authority of Georgia, a public body
corporate and politic and a public corporation of the State of Georgis, hercinafter
sometimes referred 1o as the Authority, created by the provisions of 1975 Georgia Laws
107, as amended (O.C.GA. § 46-3-110, et seq), and the undersigoed political
subdivision of the State of Georgia, hereinafier sometimes designated as the Participant.
WITNESSETH:

WHEREAS, the Authority and the Participant entered into a Power Sules Contract
dated as of October 1, 1975, a First Amendment dated as of March 1, 1976, a Second
Amendment dated as of May 25, 1977, a Third Amendment dated as of February 1, 1978,
a Fourth Amendment dated as of May 1, 1980, a Fifth Amendment dated as of November
16, 1983, a Sixth Amendment dated as of January 1, 1986, and a Seventh Amendment
dated as of May 31, 1989 (hereinafter “Project One Power Sales Contract”); and |

WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of February 1, 1978, a First Amendment dated as of May 1, 1980, and a Second
Amendment dated as of January 1, 1986 (hereinafter “Project Two Power Sales

Contract™); and

ATLAV1 1607835v]



WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of May 1, 1980, and & Fi;st Amendment dated as of January 1, 1986 (hereinafter
“Project Three Power Sales Contract”); and '

WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of November 16, 1983 and a First Amendment dated as of January 1, 1986
(hereinafter “Project Four Power Sales Contract™); and ‘

WHEREAS, the Authority and the Perticipant wish to extend the term of the
Project One Power Sales Contract, the Project Two Power Sales Contract, the Project
Three Power Sales Contract and the Project Four Power Sales Contract (hereinafier
sometimes referred to collectively as the “Power Sales Contracts’’) to the maximum
period allowed by law; and '

WHEREAS, 'the Authority has determined that it will not extend: existing
generation debt, but excluding existing debt pertaining to working capital and nuclear
fuel working capital debt eompona-ns, beyond the existing term of the Power Sales
Contracts; and .

WHEREAS,theAuﬂ;orityandtheParticipmtwishtOpmﬁde for 8 method of
allocation of the output and services and costs relating to Project Two, Project Three and
Project Four for the period of the term extension of the Power Sales Contracts pertaining
to such Projects as well as providing for an amhendment to the Schedule of Obligation
Shares pertaining to Project Four.

NOW THEREFORE, for and in consideration of the premises and mutual
covenants and agreements bereinafter set forth, and in‘order to provide for certain

ATLOIN1607833v1



changes in the Power Sales Contracts, it is agreed by and between the Authority and the
Pamclpannhnthetexms of the Power Sales Contract shall be amended as follows:

Section 1.  Extension of the Term of the Power Sales Contracts.

The Authority and the ‘Participant. hereby extend the term of the Power Sales
Contracts as follows: -

. (8) The term of xhe Project One Power Sales Contract is hereby
extended from March 1, 2026 until June 1, 2054 (hercinafter “Project One Team
Exteasion Period”). .

(®) The term o6f the Project Two Power Sales Contract is hereby
extended from February 1, 2028 until June 1, 2054 (hereinafter “Project Two Term
Extension Period™).

(c)  The texm of the Project Three Power Sales Contract is hereby
extended from May 1, 2030 unti]l June 1, 2054 (hereinafter “Project Three Term
Extension Period™). ‘ '

() The term of the Project Four ?M Sales Contract. is hereby
extended fram November 16, 2033 until June 1, 2054 (hereinafter “Project Four Term
Extension Period”). '

Section 2. jon ject Tw i ject F

(a)  Project Two Allocation,

Section 308(a) of the Project Two Power Sales Contract obligates the
Authority to provide to each Project Two Participant, and obligates such Participant to
take from the Authority, the output and services of Project Two based upon the rates and
charges established by the Authority pursuant to Section 307(a) of the Project Two Power
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Sales Contract. The Aunthority and the Participant hereby agree that during the Project
Two Term Extension Period the output and services and costs of Project Two shall be
allocated 1o each Project Two Participant based upon & percentage decived by dividing
the total payments made by each Project Two Participant for debt service and for capiﬁl
costs during the entirety of the original term of the Project Two Power Sales Contract,
adjusted to present value, divided by the total payments made by all Project Two
Participants for debt wrvice and capital costs for the entirety of the original term of the
Project Two Power Sales Contract, also adjusted to present value (hereinafier “Project
Two Billing Shares”). The present value calculation shall be based upon a discount
 factor equal to the weighted average interest cost of debt relating to Project Two during
the entirety of the original term of Project Two.
(b)  Project Three Allocation.
Section 308(a) of the Project Three i’pwa' Sales Contract obligates the
Authority to provide to each Project Three Participant, snd obligates such Participant to
take from the Authority, the output and services of Project Three based upon the rates and
charges established by the Authority pursuant to Section 307(a) of the Project Three
Power Sales Contract. The Authority and the Participant hereby agree that during the
ijed Three Term Extension Pexiod the output and services and costs of Project Three
shall be allocated to cach Project Three Participsnt based upon a percentage derived by
dividing the total payments made by each Project Three Participant for debt service and
for capital costs during the entirety of the original term of the Project Three Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project
Three Participants for debt service and capital costs for the entirety of the original texm of
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the Project Three Power Sales Contract, adjusted to present value, (hereinafter “Project
Thre'e Billing Shares™). The present value calculation shall be based upon a discount
factor equal to the average weighted interest cost of debt relating to Project Three during
the entirety of the original term of Project Three.
()  Project Four Allocation.
Section 308(a) of the Project Four Power Sales Contract obligates the
Authority to provide to each Project Four Participant, and obligates such Participant to
take from the Authority, the output and services of Project Four based upon the rates and
charges established by the Authority pursuant to Section 307(a) of the Project. Four
Power Sales Contract. The Authority and the Participant hereby agree that during the
Project Four Term Extension Period the output and services and costs of Project Four
shall be allocated to each Project Four Participant based upon a perceantage derived by
dividing the total payments made by cach Project Four Participant for debt service and
for capital costs during the entirety of the original term of the Project Four Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project
Four Participants for debt sezvice and capital costs for the entirety c;f the original term of
the Project Four Power Sales Contract, adjusted to present value, (hereinafter “Project
Four Billing Shares™). " The present value calculation shall be based upon a discount
factor equal to the average weighted interest cost of debt relating to Project Four during
the entirety of the original term of Project Four.
Additionally, effective as of November 16, 2033, which is the expiration date of
the original term of the Project Four Power Sales Contract, the Schedule of Project Four
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dbligaﬁon Shares shall be amended 50 that each Project Four Participant's Obligation
Share shall be equal to such Participant’s Project Four Billing Share.

Section3.  The Authority hereby agrees that it shall riot extend the term of any
existing generation debt, exclusive of existing debt pertaining to working capital and
nuclear fue] working capital debt components, beyond the following dates: existing
Project One generation debt‘shnll not be uw beyond March 1, 2026; existing Project
Two generation debt shall not be extended beyond February 1, 2028; existing Project
Three generation debt shall not be mended beyond May 1, 2030; and existing Prﬁject
Four generation debt shall not be extended beyond November 16, 2033.

Section4.  The Power Sales Contracts as amended hereby shall continue in
effect and are reaffirmed by the parties. Terms not defined herein are to be defined as in -
the Power Sales Contracts:

Section 5.  This Amendment shall become effective when duly approved and
executed and delivered by the Participant, and when executed and delivered by the
Authority. The Authority will only execute and deliver the Amendment when it has
determined that the Amendment or similar amendments have been duly executsd and

delivered by each of the current forty-nine (49) Participants,

[Sipa.unu Appesr on Next Page]
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IN WITNESS WHEREQF, the Municipal Electric Authority of Georgia has -
caused this Amendment to be executed in its corporate name by its duly authorized
officers and, the Authority has caused its corporate seal to be hereunto impressed and
attested; the Participant has caused this Amendment to be executed in its corporate name
by its duly authorized officers and the corporate seal to be hereunto impressed and
attested, and delivery hereof by the Authority to the Participant is hereby acknowledged,
all of the date and year first above written.

MUNICIPAL ELECTRIC AUTHORITY
OF GEORGIA

PARTICIPANT:
CITY OF ADEL

' By: :@zg% @é,._m/
Its: _ Mayor

::c%mﬁ‘ f ﬁw—c/ |
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Attachment 3

Edwin I. Hatch Nuclear Plant Financial Assurance
Requirements for Decommissioning Nuclear Power
Reactors — 2009 Submittal

As of April 1, 2007, Wachovia Bank was replaced as fixed income money managers by
Agincourt Capital Management.

Also during calendar year 2008, Tanglewood Asset Management was bought by Novant
Health, Inc, which is known as Novant Asset Management. The money management team
and primary manager has remained the same throughout, and there was no fundamental
change in investment philosophy or operational capability.



Edwin |. Hatch Nuclear Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))
Enclosure 4

City of Dalton, Georgia Response



o
Dalton

UDTILITIES

February 26, 2009

Docket Nos.: 50-321
50-366

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Edwin 1. Hatch Nuclear Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(£)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to
report to the NRC the status of its decommissioning funding for each reactor
or part of each reactor it owns on a calendar year basis, beginning on March
31, 1999, and every two years thereafter. The Board of Water, Light and
Sinking Fund Commissioners of the City of Dalton, Georgia, d/b/a Dalton
Utilities, hereby submits the enclosed information in accordance with 10
CFR 50.75(f)(1) for operating licenses DPR-57 and NPF-5 issued for Edwin
1. Hatch Nuclear Plant Unit 1 and 2, respectively. Southern Nuclear
Operating Company, as the operating licensee and as an agent for the owner
of the Edwin 1. Hatch Nuclear Plant, is providing this information to the
NRC on behalf of Dalton Utilities.

Based on the information presented herein, there is reasonable assurance that
the funding necessary for decommissioning the Edwin 1. Hatch Nuclear
Plant, consistent with the NRC prescribed minimum set forth in 10 CFR
50.75(c), will be available on the expiration date of operating licenses DPR-
57 and NPF-5.

Should you have any questions concerning this matter, please contact Tom
Bundros at (706) 529-1035 or email tbundros@dutil.com.

Respectfully submitted,

ol

on Cope
President and CEO

PptiLink
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Enclosure

Edwin I. Hatch Nuclear Plant
The Board of Water, Light and Sinking Fund Commissioners
of the City of Dalton, Georgia,
d/b/a Dalton Utilities
Ownership Percentage — 2.2%

10 CFR 50.75(f)(1) Requirement Unit 1 Unit 2

1 | The NRC minimum decommissioning estimate, $ 11,769,000 2 $ 11,769,000 2
pursuant to 10 CFR 50.75(b) and (c). '

2 The amount accumulated at the end of the $ 19,591,824 $ 19,498,746
calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).

3 A schedule of the annual amounts remaining to be See Schedule in See Schedule in
collected; for items in 10 CFR 50.75(b) and (c). Attachment 1 Attachment 1

4 The assumptions used regarding:

(a) rates of escalation in decommissioning 2.93% 2.93%
costs;
(b) rates of earnings on decommissioning 6.68% 6.68%
funds;
(c) real rate of retumn; and 3.75% 3.75%
(d) rates of other factors used in funding N/A N/A
projections.
5 Any contracts upon which the licensee is relying None None
pursuant to 10 CFR 50.75(e)(1)(v).
6 | Any modifications to a licensee’s current method None None
of providing financial assurance occurring since
the last submitted report.
7 Any material changes to trust agreements. None None

NOTES:

T The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release
of the property for unrestricted use and termination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiological systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing
spent fuel on-site until transfer to DOE are not included in the cost formulas.

This number is based on NUREG-1307, Rev. 13, for the burial factor (Option 2) and the December 2007 values
for labor and energy factors.



The Water, Light and Sinking Fund Commission of
The City of Dalton, GA
D/B/A Dalton Utilities
Nuclear Decommissioning Funds
Investment Balances
December 31, 2008

Bank of New York Wachovia Bank Total Funds
Carrying Value Market Value Par Value Carrying Value Market Value Par Value Carrying Value  Market Value Par Value

Plant Hatch

Unit 1 6,482,222 10,345,240 14,100,000 10,719,729 9,246,584 7,161,765 17,201,951 19,591,824 21,251,765

Unit 2 5,610,779 10,296,091 18,200,000 9,278,613 9,202,655 9,231,357 14,889,391 19,498,746 27,431,357

Total 12,093,001 20,641,331 32,300,000 19,998,342 18,449,240 16,383,122 32,091,343 39,090,570 48,683,122
Plant Vogtle

Unit 1 2,711,935 5,934,422 12,200,000 4,484,761 5,304,191 6,188,052 7,196,696 11,238,613 18,388,052

Unit 2 2,678,965 6,071,650 13,000,000 4,430,237 5,426,846 6,593,826 7,109,202 11,498,496 19,593,826

Total 5,390,900 12,006,072 25,200,000 8,914,997 10,731,038 12,781,878 14,305,898 22,737,109 37,981,878
Grand Total 17,483,901 32,647,402 57,500,000 28,913,340 29,180,278 29,165,000 46,397,240 61,827,680 86,665,000

F:\2008 Nuclear Decomm Funds-NRC Filing (2)
2/26/2009
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